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REPORT OF THE DIRECTORS

EERE

The directors present their annual report and the audited consolidated
financial statements of Temujin International Investments Limited (the
“Company”) and its subsidiaries (together referred to as the “Group”) for
the year ended 31 March 2011.

Principal Activities

The Company and its subsidiaries are engaged in investment holding for
medium to long-term capital appreciation purposes, and investment in
unlisted securities. There have been no significant changes in the nature of
the Group's principal activities during the year.

Results and Appropriations

The consolidated results of the Group for the year ended 31 March
2011 are set out in the consolidated income statement and consolidated
statement of comprehensive income on pages 29 and 30, respectively, of
the consolidated financial statements. The directors do not recommend the
payment of a dividend for the year.

Property, Plant and Equipment
Details of movements in property, plant and equipment during the year are
set out in note 16 to the consolidated financial statements.

Share Capital
Details of the authorised and issued share capital of the Company are set
out in note 23 to the consolidated financial statements.

Reserves

Details of the movements in the reserves of the Group and the Company
during the year are set out in the statement of change in equity of the
Group and the Company on page 32 and in note 24 to the consolidated
financial statements.

Distributable Reserves
As at 31 March 2011, in the opinion of the Directors, the Company had no
reserves available for distribution to shareholders (2010: HK$Nil).

Major Customers and Suppliers

As the Group is engaged in investment holding for medium to long-
term capital appreciation purposes, and in trading of listed and unlisted
securities, there are no major customers and suppliers during the year.
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REPORT OF THE DIRECTORS
EERE

BBHE
AEERBETEVRFE M  AERARY
BEDHNESSE - IR BL TERSERRAH

Financial Summary
A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 88. This summary does not

form part of the audited consolidated financial statements. FBIRE o

Directors BE

The directors of the Company during the year and up to the date of this RAREFARBEZAREHEBEZ NATEST

report were: Ik

Executive Directors: HITES

Mr. Antonio lbrahim Tambunan (Resigned as the executive director and Antonio Ibrahim (R=ZF—ZTFNA=1+—H
Chairman of the Company on 31 August Tambunan’t £ BEARARITEER

Mr. Mark Damion Go

(Alternate director to Mr. Antonio

Ibrahim Tambunan)

Mr. Mark Damon Go

2010)

(Resigned on 31 August 2010 as the
alternate director to Mr. Antonio
Ibrahim Tambunan)

(Appointed on 31 August 2010 and
resigned on 6 April 2011)

Mark Damion Go%t £
(Antonio lbrahim
Tambunan4t 4 2
BIESR)

Mark Damon Go%t4E

S
(R=Z2—ZFN\A=1+—AH
41T AAntonio Ibrahim
Tambunanft4 2
BIEE)
(R=ZZ2—ZF)\A=+—H
EEFTN-—ZT——FMA
SNEEHE)

)

Mr. Tang Hin Keung, Alfred (Resigned on 6 April 2011) BiToask (R=ZZE——FMANHEHE)
Mr. Kwok Ho On, Anthony (Resigned on 6 April 2011 as the alternate HazfE (Bime  (R-2——FMAKRAE
(Alternate director to Mr. Tang director to Mr. Tang Hin Keung, Alfred) FEZEEESR) BHI BB EY
Hin Keung, Alfred) HAEE)

Mr. Kwok Ho On, Anthony (Appointed on 31 August 2010 and AT E (R=ZZE—ZTFENA=1+—H
resigned on 6 April 2011 as the BLRERARRIMITEEFR
executive director and Chairman of FEER T ——5
the Company) M AN BEHE)

Mr. Ahn Do |l (Resigned on 6 April 2011) ZiBREE (RZZ——FMARNBEHE)

Mr. Liu Hui (Appointed as the executive director B (RZZ——FWmAKRA
and chief executive officer on BZERPITEERITH
6 April 2011) B

Mr. Wong Chak Keung (Appointed on 6 April 2011) HERELE (R=Z——FWAKH

BEZHE)
Mr. Zhang Ying Hui (Appointed on 6 April 2011) RAERE (R=Z—FmAKXE
EZE)

Non-executive Directors: FEHITESE :

Mr. Thanh Hung Thai (Re-designated as non-executive director on Ll tast (RA=—E—ZF—-A+—-H
12 February 2010 and resigned on BEIAERITEER
7 May 2010) WZZE—ZFRA+AET)

Mr. Chen Yibiao (Appointed as the non-executive director and  [ERZEAZ 4 A4 (RA=—E——EmANAH

Chairman of the Company on
6 April 2011)
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REPORT OF THE DIRECTORS

EERE

Directors (continued)
Independent non-executive Directors:

Mr. Li Man Nang (Resigned on 6 April 2011)

Mr. Jeffrey John Ervine (Resigned on 31 August 2010)

Mr. Choi Yong Seok (Resigned on 6 April 2011)

Mr. Leung Chi Hung (Resigned on 11 April 2011)

Mr. Ngan Woon Man, Eddie (Appointed on 31 August 2010 and

resigned on 11 April 2011)

Mr. Fong Wo (Appointed on 6 April 2011)
Mr. Ba Shusong (Appointed on 6 April 2011)
Mr. Tang Ping Sum (Appointed on 6 April 2011)

In accordance with clause 120 of the Company’s bye-laws (“Bye-laws”),
Mr. Chen Yibiao, Mr. Liu Hui, Mr. Zhang Ying Hui, Mr. Wong Chak Keung,
Mr. Fong Wo, Mr. Ba Shusong and Mr. Tang Ping Sum will retire at the
forthcoming annual general meeting and being eligible offer themselves for
re-election at the forthcoming annual general meeting.

Each of the non-executive directors’ terms of office is subject to retirement
by rotation and re-election at the annual general meeting in accordance
with the Bye-laws.

Directors’ and Senior Management'’s Biographies
Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 21 to 25 of the annual
report.

BEE(E)

BYFHTES:

FERGAE (R=T——FMANHEHT)

Jeffrey John Evvinefe & (R=Z—ZF/\A=+—H
BHE)

BAEEE (R=T——FMANAFMT)

RS E (RZT—FMA+—H
BHE)

il ot (R=Z—ZFN\A=+—H
BEERR_Z——FMA
+—HET)

AR%EE (RZZ——FmAKRA
EZLE)

EEREE (RZZ——FImARAE
EZEE)

bt (RZT—FWAKRH
BEE)

RBARBZ([RARAAN]) FE1201% - RER %
£ BIESA  RFBIESL  EEBREL  HME
£ BEREERBRRELEBRERRRBFEKR
LRI REAERLMBBRES -

BIFNTESARBARR 2 A AHAARBIRIESF
RE BRERETESSE -

EENENEEERRE
ARREERAEBSRERE BRENFRE
2125258 °
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REPORT OF THE DIRECTORS

EEHRE

Directors’ and Chief Executives’ Interests in
Shares and Underlying Shares

As at 31 March 2011, the interests and short positions of the Directors,
the chief executive and their associates of the Company in the shares,
underlying shares of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which were notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Division 7 and 8 of Part
XV of the SFO (including interests and short positions which the directors
and the chief executives and their associates of the Company were deemed
or taken to have under such provisions of the SFO) or which were required
to be and were recorded in the register required to be kept pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock Exchange as
follows:

Long Positions
Ordinary shares of HK$0.20 each of the Company

ESRFETHRAEBRROKEE
1D 2 R
WEZZE——F=A=+—0 HEEF FETHK
ANERREZBMBEATH AR SREBE QR (A
&5 LB GROI(TES5 R E RG] )) EXVELFTE
TZBE) ZBD - HERD RESFTREARE
EH REEIRDIE XVAEET R E8D BME AR AT
LEBBMEX AR DA ([HBA]) 2 Bmsik
B(BRRERBEES MGG ZBRERERE
ERWRREE 2 ERAIRB )N B ARDRA]
RIEFESH REERNIE 352678 2 Bz
BEAR - RARBEBBRAIES WA L
MARAD LT RABAERETESFRH 2 FRETA
(MRAESTRI D AG AR R MBI PT 2 s sk A

¥
Z’S/

m

BIEREE 0.20/8 7T 2 Bk

™

Number of Issued
ordinary shares

Percentage of the
issued share capital

Name of director Capacity held/interested of the Company
B¥E/BE
Rz ERT ARARE
EEHA 14 EERDEE BITREBDH
Mr. Ahn Do II* Beneficial owner 2,104,230 6.96%
TEBIRTE EREEA

*  resigned on 6 April 2011

Save as disclosed above, at no time during the year ended 31 March 2011
was the Company or any of its subsidiaries a party to any arrangement to
enable the Directors or chief executive and their associates of the Company,
or their spouses or children under the age of 18, to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or its
associated corporation.

Save as disclosed above, none of the Directors or the chief executive and
their associates of the Company had or was deemed to have any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporation (within in meaning of Part
XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in the Listing Rules as at 31 March
2011.

* R FmARARE

B EXPRREES RBE-T——F=A=+—
BILFEZ FARRE - AR BSKAERENE A RL
B2EEIARE SARAEFREIBZTHRAER
HEZBEAL  IESZREIAH T N\mZF
LA AR R R SR BOERE 2 B ) B S M

o

Bl

BEXHBEEN R_F——F=HA=+—H"
ARAERREBTMABRREE 2B A THE
RARBSEMEREEE (EEREH RPEE
DI XVER) Z EfAIR e - AEERMKESFTHEER
REARERE S R AEGEGIE 3526FE 2 ELMA
FARBEERLETRA LT ARNETETESRRS
Z RSP RIS AN A B KB 2 B SOA R o
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REPORT OF THE DIRECTORS

EERE

Substantial Shareholders

As at 31 March 2011, other than the interests of certain directors as
disclosed under the section headed “Directors’ and chief executives’
interests in shares and underlying shares” above, the interests and short
positions of persons in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or, who is, directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any
other members of the Group, or substantial shareholders as recorded in
the register of substantial shareholder required to be kept by the Company
under Section 336 of the SFO were as follow:

(i) Ordinary shares of HK$0.20 each of the Company

FERR

RIB——F=A=+—RH BLXEEKZE
TTIRA B R ARRE A (2 2t | —Bi PRI EE 2
ETEEZ RN RARBRN KA %
BABIBEES RAEGDIE XVEE 2R35F 2R
ERARRIEE 2 ASORR  BEEAREEER
AR IMEABER TEREBEEFEMKER
AIZBRRARE LREZEMRRRATEE 5%
bR - IR ARBIRIEES R E GRS 3361%
FEz TERRECMALEBEEERERZ AL
L

(i) ARREREEC.20/E T B

Number of Issued
ordinary shares

Percentage of the
issued share capital

Name of shareholder Capacity held/interested of the Company
B¥E/BE
ERZERBT ARFE
RERE A 54 ZERDEE BITREAB D
Bestwill Capital Limited Beneficial owner 5,000,000 16.53%
BEREAA
Wurgler Wai Wan Held by controlled corporation (Note 1) 5,000,000 16.53%
mIERl TR (M)
Ms. Choi Eun Kyung Beneficial owner 2,104,230 6.96%

Choi Eun KyungZz £ EnEEA

08

Temuijin International Investments Limited Z=/E BB % & AR A &



REPORT OF THE DIRECTORS

EEHRE

Substantial Shareholders (continued)
(i) Underlying Shares of the Company — convertible bonds

FTERR(E
(i) ADFUBBRE T RR RS

Percentage of the

Number of issued share capital
Name of shareholder Capacity underlying Shares of the Company
HE AN =)
REHA 514 R EE BITRABD L
Bestwill Capital Limited Beneficial owner 20,000,000 66.11%
EmBAA
Wurgler Wai Wan Held by controlled corporation (Note 1) 20,000,000 66.11%
HiEHl R E (M)
Note: M -

1. Bestwill Capital Limited is a private company wholly and beneficially owned
by Wurgler Wai Wan. Accordingly, Wurgler Wai Wan. is interested in the
shares and the underlying shares of the Company held by Bestwill Capital
Limited.

Save as disclosed above, as at 31 March 2011, the Directors of the
Company were not aware of any other person (other than the directors
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who is, directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all circumstances
at general meetings of any other members of the Group, or any other
substantial shareholders whose interests or short positions were recorded in
the register required to be kept by the Company under Section 336 of the
SFO.

Directors’ Rights to Acquire Shares or
Debentures

Apart from as disclosed under the heading “Directors’ and chief executives'’
interests in shares and underlying shares” above, at no time during the
year were rights to acquire benefits by means of the acquisition of shares in
or debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of age,
or were any such rights exercised by them; or was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors, their
respective spouse or children under 18 years of age to acquire such rights in
the Company or any other body corporate.

1. Bestwill Capital Limited & 4 A A & + I &
Wurgler WaiWan & & Ea #EH - Bt -
Wurgler Wai Wanj#Bestwill Capital Limited ffT#%
B2 ARREIRG BABRARR (D P B s o

B EMEEEIN RZT——F=A=+—H &
RAEZLTANEBEEAEMALTRARFRD K
RN T EAAREE SR REGIIEXVEE2
K3DEZ RERRRNRWE 2 HERIOKR  RE
BRI B R AT M SR T EAREEE
R B AR Z RRAE FRER 2 EARIRAEE
5%k A LR - SREMBERARAIREE S K
BiRUIFE3B6EMEFEZRRBMBEEEIAR
ZHMERRR

EEWBRONES ZER

B EX[EEREZTRAESRBMN KEBKRDZ
R | —EAREEI  RAFER - ARABLE
ETERES  RESAIREIRKEF FRAHE
BAARRRREMEMAAEE 2 B s E5mE
m N WENETEAREN  ARFREE
B AR ESEEM L - B EE  WER
B Z BB AR F FLRAR AR EAMEAE
BESHMER -
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REPORT OF THE DIRECTORS

EERE

Directors’ Interest in Contracts of Significance
and Connected Party Transactions

No Director had a significant beneficial interest, either directly or indirectly,
in any contract of significance to the business of the Group to which the
Company was a party during or at the end of the year.

Directors’ Service Contracts

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company which is not determinable
by the Company within one year without payment of compensation, other
than statutory compensation.

Directors’ Interests in Competing Business

As at the date of this report, none of the Directors and their respective
associates had any interest in a business which causes or may cause a
significant competition with the business of the Group and any other
conflicts of interest which any such person has or may have with the Group.

Purchase, Sale or Redemption of the Company’s
Listed Shares

During the year, the Company had not purchased, sold or redeemed any of
its listed securities.

Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s Bye-
laws or the laws of Bermuda, which would oblige the Company to offer
new shares on a pro rata basis to the existing shareholders.

Public Float

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained a
sufficient public float as required under the Listing Rules during the year
and up to the date of this report.

Audit Committee

The Company set up an audit committee (the “Committee”) with written
terms of reference in compliance with the Listing Rules, for the purpose of
reviewing and providing supervision over the financial reporting process and
internal control of the Group. The Committee comprises three independent
non-executive directors of the Company, namely Mr. Fong Wo, Mr. Ba
Shusong and Mr. Tang Ping Sum. The consolidated financial statements
of the Group for the year ended 31 March 2011 have been reviewed
by the Committee, who is of the opinion that such statements comply
with the applicable accounting standards, the Stock Exchange and legal
requirements, and that adequate disclosures have been made.

EEREAGHARBEALRFZ
R

4 8 AR R AT Y 2 R E 4 O TE
SR RARMEBHEARMEZ AN - HiE
SRR B A M -

EEZBBEN
FREEREAFAR LHE 2 EFUMEAAAT
ST AR RRA R — AR B R R AR ERR D)
TR L 2 BREE A4 ©

EERHRRBZ2ER
RARE A BEEFRRSEE ZHEALR
HAREEH AR TR EADF 2 BT

B S AR R A
Rl 2 A ©

BE - HEIWEEXLQF LHKRAG

RER - ARFRGERE  HEREREEF LS

S
Az ©

BrBEERE

ARAZ MR ERE AL WA NELBEEREY
X - BB AR R & AR MR ERIURE
il -

NREFRE
RIEARRRIFAFZ ARER MR ESANZE - 1
FANBEARERH  AOF B EHRA
PR 2 RAANZIFIE -

EREES
ARFERIBZZER((EREREE))  IRE
ERRAGIERERE  SERMIEEARAEEZ
SRR T R A EES] c BEEEGRARF=
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—ZE-—F=ZR=1T-HIFEZEAMBRE -
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BE - WIFH RS2 I -
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Auditors

REPORT OF THE DIRECTORS

EERE

The consolidated financial statements of the Group for the year ended 31
March 2011 have been audited by HLM & Co who retire and, being eligible,
offer themselves for re-appointment. A resolution for their re-appointment
as auditors of the Company will be proposed at the forthcoming annual

general meeting.

On behalf of the Board

Chan Yibiao
Chairman

Hong Kong, 29 June 2011

B BLEm
AEEHE-Z——F=A=+—HILFEZHA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WD

Financial Results

For the year ended 31 March 2011, the Group recorded a revenue of
approximately HK$3,480,000 represented an increase of approximately
43.7% as compared with that of last year. The Group recorded a net
loss attributable to shareholders for the year amounting to approximately
HK$13.3 million, which was reduced by approximately HK$12.5 million or
48.5% as compared with the net loss of approximately HK$25.8 million
recorded in last year.

The Group's revenue was generated from interest income on loans to third
parties during the year. The decrease of net loss were mainly attributed to
no impairment loss on financial assets held for trading during the year, the
decrease of directors’ remuneration and other administrative expenses.

The net liability value per share of the Group as at 31 March 2011
amounted to HK$0.22 (2010: net asset value per share was HK$0.01).

Significant Investments

As at 31 March 2011, the Group held investments in three unlisted
companies namely Shanghai Health Bio-Pharmaceutical Co., Ltd. in
the People’s Republic of China, Ergomics Co., Ltd. and ILC Co, Ltd.
in the Republic of Korea and the carrying values of these investments
were approximately HK$1,117,000, HK$2,104,000 and HK$3,546,000
respectively.

The Group had loans receivable in the amount of approximately
HK$25,614,000 remained outstanding as at 31 March 2011.

Financial resources and liquidity

As at 31 March 2011, the Group had current assets of approximately
HK$26,796,000 (2010: approximately HK$23,680,000) while the net
liabilities amounted to approximately HK$6,604,000 (2010: net assets
of approximately HK$217,000). There was cash and bank balances of
approximately HK$23,000 (2010: approximately HK$868,000) as at 31
March 2011.

Save for the liability portion of convertible bonds in the amount of
approximately HK$30,529,000 (2010: approximately HK$29,162,000), the
Group had no material borrowings as at 31 March 2011.

Current ratio, calculated on the basis of total current assets over total
current liabilities at year-end date, was approximately 2.7 (2010: 9.6).

il

YR E

REE-ZT——F=F=+—HILEE  ~&£H
8715 UL A £93,480,00078 7T + B A R BRIE hn 49
43.7% o NEBERF NEFE KRR ENEIEFEY
13,300,000 70 - BRAF kB 2 BEIFELD
25,800,000/ TR #712,500,0007% 7T 8448.5% °

RERN  AEBZBARBRE=TREEFRZF
BIA - BRFERD N EZANFARIEESH
BEEYERERE  MEFMD MEMTHRX
A FTER -

MN-ZE——H=ZA=+—0 AEEEREEFE
BORET(ZE—ZTF : BREEFHEA0.01E
JT) e

BEARE

RZZE——F=A=+—0 AEER=MIELTH
NAIREARLAMBE 2 BEBEMBEGRA
7] §8@ 2 Ergomics Co., Ltd. &ILC Co, Ltd #HE &
& ZEREZEREES A A1,117,0008 T
2,104,000/ 7T % 3,546,000/ 7T °

R-Z——F=A=+—0  AEEAREKERD
25614000/%75h5?<i%f o

BRERRRBES

R-ZE——FZA=Z+—R0  AEBZRPEE
#97426,796,0007 L (= —ZF : £923,680,000
Br)  BEFERLA6,604,0008 (=2 —F
F BEFEL217,00087T) c RZE——F =1
=+—H  ReRIRTEFLR23,0008 (=%
—Z4F : 49868,000/87T) °

BrAl R IR fE 5 B E 39 4930,529,0008 T (= F —
T 1 #929,162,000/8 L) 9 - ANEBMBP =T ——
FZA=Zt+—BYEEKREE -
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EHHNRE27(ZE—ZF :96) °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WD

Capital Structure

On 3 May 2010, the convertible bonds in principal amount of
HK$8,000,000 were converted into 5,000,000 ordinary shares of HK$0.20
each at a conversion price of HK$1.60 per conversion share. Save as above,
there was no change in the capital structure of the Company during the
year.

Prospect

In line with our investment policy and strategy, the Company will continue
to seek opportunistic investments in the public and private equities markets
that fit our investment criteria. These investments will generate more
consistent and less volatile returns and also have the potential to offer
positive returns even in times of falling markets.

The Group will also consider fund raising exercise to strengthen the
financial position of the Group when suitable situation arise. With more
financial resources, the Group could expand its investment opportunities
which will have attractive return to the Group’s operating results in the
years to come.

Foreign Currency Fluctuation

Most of the business transactions of the Group are denominated in Hong
Kong dollars and Korean Won. Management of the Group will closely
monitor the fluctuation in these currencies and take appropriate actions
when needed. As at 31 March 2011, the Group does not have any hedging
activities its foreign exchange exposure nor does it adopt any formal
hedging policies. The Group had not entered into any financial derivatives
during the year.

Pledge of Assets and Contingent Liabilities
As at 31 March 2011, assets of the Group were free from any form of legal
charge. In addition, the Group did not have any contingent liabilities.

Employees

As at 31 March 2011, the Group has 2 (2010: 9) employees and the total
remuneration paid to staff was approximately of HK$0.9 million (2010:
approximately HK$2.3 million) during the year. The employees were
remunerated based on their responsibilities and performance.
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Corporate Governance

The Company is committed to maintaining a high standard of corporate
governance with a view to enhancing the management of the Company as
well as preserving the interests of the shareholders as a whole. The Board
is of the view that the Company has complied with the code provisions
set out in the Code on Corporate Governance Practices (“the CG Code")
contained in Appendix 14 of the Rules Governing the Listing Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”), except for the following deviation:

Under the Code Provision A.2.1 of the CG Code states that the roles
of chairman and chief executive officer should be separate and should
not be preformed by the same individual. The chief executive officer of
the Company was not appointed during the year until Mr. Liu Hui was
appointed as the chief executive officer of the Company on 6 April 2011.

Under the Code Provision A.4.1, non-executive directors should be
appointed for specific terms, subject to re-election at the general meeting
of the Company. Currently, all the Directors are not appointed for a
specific term but are subject to retirement by rotation and re-election at the
forthcoming annual general meeting in accordance with the Company’s
Bye-laws. As such, the Board considers that sufficient measures have been
taken to ensure that the Company’s corporate governance practices are no
less exacting that in the CG Code.

Director’s Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the code of conduct regarding securities transactions by
the directors. Having made specific enquiry of all directors, the Company
confirmed that all the directors have complied with the required standard
set out in the Model Code throughout the year.
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Board of Directors

Composition

The Board comprises of executive Directors, non-executive Directors and
independent non-executive Directors during the year and up to the date of
this report were as follows:

Executive Directors:

Mr. Antonio Ibrahim Tambunan  (Resigned as the executive director and
Chairman on 31 August 2010)

(Resigned on 31 August 2010 as the
alternate director to Mr. Antonio
Ibrahim Tambunan)

(Appointed on 31 August 2010 and

resigned on 6 April 2011)

Mr. Mark Damion Go

Mr. Mark Damon Go

Mr. Tang Hin Keung, Alfred
Mr. Kwok Ho On, Anthony

(Resigned on 6 April 2011)

(Resigned on 6 April 2011 as the
alternate director to Mr. Tang Hin
Keung, Alfred)

(Appointed on 31 August 2010 and
resigned on 6 April 2011 as the

Mr. Kwok Ho On, Anthony

executive director and Chairman of
the Company)
(Resigned on 6 April 2011)
(Appointed as the executive director
and chief executive officer on
6 April 2011)
(Appointed on 6 April 2011)
(Appointed on 6 April 2011)

Mr. Ahn Do |l
Mr. Liu Hui

Mr. Wong Chak Keung
Mr. Zhang Ying Hui

Non-Executive Directors:

Mr. Thanh Hung Thai (Re-designated as non-executive director
on 12 February 2010 and resigned on
7 May 2010)

Mr. Chen Yibiao (Appointed as the non-executive director
and Chairman of the Company on 6

April 2011)
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Board of Directors (continued)

Independent non-executive Directors:

Mr. Li Man Nang (Resigned on 6 April 2011)
Mr. Jeffrey John Ervine (Resigned on 31 August 2010)

Mr. Choi Yong Seok
Mr. Leung Chi Hung
Mr. Ngan Woon Man, Eddie

(Resigned on 6 April 2011)

(Resigned on 11 April 2011)

(Appointed on 31 August 2010 and
resigned on 11 April 2011)

Mr. Fong Wo
Mr. Ba Shusong
Mr. Tang Ping Sum

(Appointed on 6 April 2011)
(Appointed on 6 April 2011)
(Appointed on 6 April 2011)

The Board is responsible for the leadership and control of the Company
and oversees the Group’s businesses, investment and strategic decisions
and performance. The Investment Manager, Executive Board, and senior
management have been delegated with the authority and responsibility
by the Board for the day-to-day operations of the Group while reserving
certain key matters for the approval by the Board. In addition, the Board
has also delegated various responsibilities to the Board Committees. Further
details of these Board Committees are set out in this report.

The Board members have no financial, business, family or other material/
relevant relationships with each other. Such balanced board composition
is formed to ensure strong independence exists across the Board and has
met recommended practice under the Code for the Board to have at least
one-third of its members comprising independent non-executive Directors.
The biographical information of the existing Directors are set out on pages
21 to 25 under the section headed “Biographical Details of Directors of the
Company”.

Chairman

The role of the chairman of the Company takes the lead in formulating
overall strategies and policies of the Group; ensures the effective
performance by the Board of its functions, including compliance with
good corporate governance practices and encourages and facilitates active
contribution of directors in Board activities. The Chairman also ensures
that all Directors are properly briefed on issues arising at Board meetings
and have received adequate, complete and reliable information in a timely
manner with the assistance of the company secretary.

Executive Directors

The executive Directors are responsible for running the Group and executing
the strategies adopted by the Board. They lead the Group’s management
team in accordance with the directions set by the Board and are responsible
for ensuring that proper internal control system is in place and the Group's
business conforms to applicable laws and regulations.
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TEERHRE

Board of Directors (continued)

Non-executive Directors and Independent non-
executive Directors

The non-executive Directors and the independent non-executive Directors
serve the important function of ensuring and monitoring the basis for an
effective corporate governance framework. Their participations provide
adequate checks and balances to safeguard the interests of the Group and
its shareholders. The Board consists of three independent non-executive
Directors and each of them has appropriate professional qualifications or
accounting or related financial management expertise. All independent
non-executive Directors are financially independent from the Company.
The Company confirmed with all independent non-executive Directors as to
their independence with reference to the factors as set out in Rule 3.13 of
the Listing Rules.

Board Meetings

During the financial year ended 31 March 2011, the Board held 36 regular/
special Board meetings. The attendance of each member at the Board
meetings is set out below:
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Number of meetings

Name attended/Total
HESSBRE,
A BIEERAY
Executive Directors: HITEE
Mr. Antonio Ibrahim Tambunan Antonio Ibrahim Tambunan#t & 15/15
Mr. Mark Damon Go Mark Damon Go’t4E 20/21
Mr. Tang Hin Keung, Alfred Bh1o8stE 33/36
Mr. Kwok Ho On, Anthony A Lo 21/21
Mr. Ahn Do Il LR ITE 34/36
Non-executive Directors FEHITES :
Mr. Thanh Hung Thai ZRK IS A 2/5
Independent non-executive Directors: BYFHITES :
Mr. Li Man Nang FELE 35/36
Mr. Jeffrey John Ervine Jeffrey John Ervine%t 4= 0/15
Mr. Choi Yong Seok EARELLE 34/36
Mr. Leung Chi Hung RERSAE 36/36
Mr. Ngan Woon Man, Eddie EEIAE e E 20/21

Board minutes are kept by the Company Secretary and are open for
inspection by the Directors. Every Board member is entitled to have access
to Board papers and related materials and has unrestricted access to the
advice and services of the Company Secretary, and has the liberty to seek
external professional advice if so required.
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TRERHRE

Audit Committee

The audit committee (the “Audit Committee”) has been established by
the Board. The Audit Committee comprises all the independent non-
executive Directors during the year. The Audit Committee will meet at least
twice a year. The Audit Committee is mainly responsible for overseeing
the Company'’s financial reporting system and internal control procedures;
making recommendations to the Board in the appointment and removal
of the external auditors and to approve the remuneration and terms of
engagement of the external auditors; and any questions of resignation or
dismissal of such auditors; and reviewing the interim and annual reports
and the financial statements of the Group.

During the year, the Audit Committee held 2 meetings. Details of
attendance are set out below:
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Number of meetings

Members attended/Total
HESERY
54 BITEREH
Independent non-executive Directors: BIYFHITES :
Mr. Li Man Nang (Chairman) BRI A (EE) 2/2
Mr. Jeffrey John Ervine Jeffrey John Ervinest 4 0/1
Mr. Leung Chi Hung RS 2/2
Mr. Choi Yong Seok ERELLE 2/2
Mr. Ngan Woon Man, Eddie Pefets Gt 7

Remuneration Committee

The Company established a Remuneration Committee on 20 February 2006
which consists of one non-executor Director, one executive Director and
two independent non-executive Directors during the year.

The remuneration Committee is mainly responsible for making
recommendations to the Board on the Company’s remuneration policy for
Directors, senior management, and investment manager and overseeing the
remuneration packages of the executive Directors, senior management, and
investment manager.
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Nomination Committee

In considering the nomination of new Directors, the Board will take into
account the qualification, ability, working experience, leadership and
professional ethics of the candidates, especially their experience in the
investment business and/or other professional areas.

Furthermore, as the full Board is responsible for the selection and approval
of candidate for appointment as Director to the Board, therefore the
Company has not established a Nomination Committee for the time being.

Directors’ Responsibilities for the Financial
Statements

The Board acknowledges its responsibility to prepare the Group's
consolidated financial statements for each financial period and to ensure
that the consolidated financial statements are in accordance with statutory
requirements and applicable accounting standards. The Board also ensures
the timely publication of the consolidated financial statements. The
Directors, having made appropriate enquiries, confirm that they are not
aware of any material uncertainties relating to events or conditions that
may cast significant doubt upon the Group’s ability to continue as a going
concern.

The statements of the auditors of the Group regarding their responsibilities
on the consolidated financial statements is set out in the Independent
Auditor’s Report on pages 26 to 28 of this annual report.

Internal Control

The Board has overall responsibilities for maintaining sound and effective
internal control system of the Group. The Board has delegated to the
management the implementation of such systems of internal controls as
well as the review of relevant financial, operational and compliance controls
and risk management procedures. The Audit Committee composites
member of the management was established for conducting a review of the
internal control of the Group which cover the material controls including
financial, operational and compliance controls and risk management
functions. Procedures have been set up, inter alia, for safeguarding assets
against unauthorised use or disposition, controlling over capital expenditure,
maintaining proper accounting records and ensuring the reliability of
financial information used for business and publication. The management
throughout the Group maintains and monitors the internal control system
on an ongoing basis.
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Auditors’ Remuneration
During the year, the remuneration in respect of audit provided by the
Company's auditors, HLM & Co. is set out below:

Services rendered

R &
PR - AR RN T SR G
BB RS 2B T

Fee paid/payable

FriRfitz RIS B ENER
HK$'000

FAET

Audit services EiH RS 180

Investor Relations

During the year, the Group has proactively enhanced its corporate
transparency and communications with its shareholders and the investment
community through its mandatory interim and final reports announcement.
Through the timely distribution of press releases, the Group has also kept
the public abreast of its latest developments.

Communication With Shareholders

The annual general meeting provides a useful forum for shareholders to
exchange views with the Board. The chairman as well as Chairman of the
Audit and Remuneration Committees and members of the Committees
are pleased to answer shareholders’ questions. Separate resolutions are
proposed at general meetings on each substantially separate issue, including
the election of individual directors. Details of poll voting procedures and
the rights of shareholders to demand a poll are included in the circular
to shareholders dispatched together with the annual report. The
circular also includes relevant details of proposed resolutions, including
biographies of each candidates standing for re-election. The results
of the poll are published in the newspapers, on the Company’s website
(http://www.irasia.com/listco/hk/temujin), and on the website of The Stock
Exchange of Hong Kong Limited, (http://www.hkex.com.hk).
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Directors of the Company
The Board comprises the following persons:

Executive Directors

Mr. Liu Hui

Mr. Liu Hui, aged 33, was appointed as an executive Director and the
Chief Executive Officer of the Company in April 2011. Mr. Liu is also
the sole director of Jade Bright Limited, a substantial shareholder of the
Company since 6 April 2011. He is the vice chairman and general manager
of Zhongdan Investment & Credit Guarantee Co., Ltd. (“Zhongdan”), a
company established under the laws of the People’s Republic of China
("PRC"), the principal activity of which is the provision of the financing
services, in particular, credit guarantee services to small and medium
enterprises in Beijing. Mr. Liu joined Zhongdan in 2003 as the general
manger of the marketing department. Currently, he is also the deputy
chairman of Beijing Credit and Guarantee Association (1t i {Z FAERZE 7
), a non-profit association governed by the government of Beijing for the
purpose of facilitating financing for small and medium enterprises. Mr. Liu
is also the Chairman of Beijing Kailong Venture Capital Fund Management
Co., Ltd. JtElEERIE R EESBEFRAF), a fund management
company in the PRC. Prior to his joining of Zhongdan, Mr. Liu was the
general manger of Beijing Gosun Communication Equipment Co., Ltd. (1t
REFBEEMERE(TAR). Apart from his qualification as an approved
senior staff of a fund management company, Mr. Liu is experience in direct
investments and debts financing services in the PRC.
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Mr. Wong Chak Keung

Mr. Wong Chak Keung, aged 44, was appointed as an executive Director
and company secretary of the Company in April 2011 and June 2011
respectively. Mr. Wong holds a Bachelor’'s Degree in Business from The
University of Southern Queensland in Australia. Mr. Wong is also a member
of the Hong Kong Institute of Certified Public Accountants and CPA
Australia respectively. Mr. Wong has been in the accounting profession for
over 15 years. Before joining the Company, Mr. Wong also held various
positions in an international accounting firm and in the corporate finance,
educational business and manufacturing sectors in Hong Kong. Mr. Wong
is currently an independent non-executive director of China Seven Star
Shopping Limited (stock code: 245) and also an independent non-executive
director of Bingo Group Holdings Limited (stock code: 8220) which are
listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) and the Growth Enterprise Market of the Stock
Exchange (the “GEM") respectively. Mr. Wong was an executive director of
China Innovation Investment Limited (stock code: 1217) during the period
from 12 November 2007 to 19 June 2011 and an executive director of
China Trends Holdings Limited (stock code: 8171) during the period from
25 February 2008 to 19 June 2011 and the two companies are listed on the
Main Board of the Stock Exchange and the GEM respectively.

China Innovation Investment Limited is an investment company listed
on the Stock Exchange under Chapter 21 of the Listing Rules. During
his directorship in China Innovation Investment Limited, Mr. Wong was
participated in preparing financial analyses for the evaluation of various
projects and assisting in the evaluation of investment opportunities. As at
31 December 2009 and 31 December 2010, China Innovation Investment
Limited recorded an audited net asset value of approximately HK$347.9
million and approximately HK$392.8 million respectively. For the years
ended 31 December 2009 and 31 December 2010, China Innovation
Investment Limited recorded a profit of approximately HK$30.7 million and
approximately HK$3.6 million respectively. The investment portfolios of
China Innovation Investment Limited include properties, listed securities and
unlisted investments.
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Mr. Zhang Ying Hui

Mr. Zhang Ying Hui, aged 42, was appointed as an executive Director of the
Company in April 2011. Mr. Zhang is a graduate of the Capital University
of Economics and Business in Beijing, the People’s Republic of China.
Mr. Zhang is currently the vice chairman and deputy general manager
of Zhongdan Investment & Credit Guarantee Co., Ltd. and the general
manager of Beijing Longshengyuan Microcredit Company (b S BEE% IR/ |\ 58
BAERZAE]). Mr. Zhang is also a special assistant to Chairman of Beijing
Kailong Venture Capital Fund Management Co., Ltd. (1t RILEEAIZEIL EE
®EEBR AT, a fund management company in the PRC. Mr. Zhang has
experience in financial planning, project analysis and credit and risk control
management. Mr. Zhang served as the general manager of Beijing Guson
Communications Group (At REIFIE(ZEEE) and the secretary of Beijing
Water Group Utilities Authority Gt R A Z X EERBHKEEAF]).

Non-executive Director

Mr. Chen Yibiao

Mr. Chen Yibiao, aged 45, was appointed as a non-executive Director and
the Chairman of the Company in April 2011. Mr. Chen is the founder,
chairman and legal representative of Huading Guarantee Company Limited,
the principal activity of which is the provision of financing services, in
particular, credit guarantee services to small and medium enterprises in
Guangdong. Mr. Chen is also a director of Zhongdan Investment & Credit
Guarantee Co., Ltd.. Prior to founding Huading Guarantee Company
Limited, Mr. Chen is the chairman of Gosun Communication Group, the
principal activities of which are the distribution of computer products
and provision of telecommunication related valued added services in the
PRC. Mr. Chen is also experienced in direct investments. Mr. Chen is the
chairman of an investment company based in the United States of America,
which has invested into various companies including a utilities equipment
manufacturing company and an air purification equipment company. Mr.
Chen holds a number of public offices including being the secretary and
executive deputy director of the financial committee of Guangdong-Hong
Kong-Macau Cooperation Commission (EHRE 2 RAERES SR EE

=)
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BIOGRAPHICAL DETAILS OF DIRECTORS OF THE COMPANY

RRBESERE

Independent Non-executive Directors

Mr. Fong Wo

Mr. Fong Wo, BBS, JP, aged 60, was appointed as an independent non-
executive Director of the Company in April 2011. Mr. Fong is a consultant
of King & Wood (formerly known as Arculli Fong & Ng) and a founding
partner of Arculli Fong & Ng (formerly known as Robert Lee & Fong, Feliex
Fong & Hong and Fong & Ng). Mr. Fong received his engineering degree
in Canada in 1974 and his law degree from Osgoode Hall Law School
in Toronto in 1978. Mr. Fong has practiced law for over 30 years, eight
of which in Toronto. Mr. Fong is a member of the law societies of Hong
Kong, Upper Canada and England. In 1992, Mr. Fong was appointed by
the Ministry of Justice of China as one of the China-appointed Attesting
Officers in Hong Kong. Mr. Fong undertook a number of community and
social roles, such as the past Chairman of the Chinese Canadian Association
of Hong Kong, the Chairman of the Hong Kong Liquor Licensing Board,
a member of the Hong Kong Broadcasting Authority and the Chairman
of its Codes of Practice Committee, a member of the Hong Kong Film
Development Council, the Chairman of the Hong Kong Advisory Council on
Food and Environmental Hygiene, and a member of the Hong Kong Town
Planning Board. He is also the founding member of Democratic Alliance
for the Betterment and Progress of Hong Kong and Vice-chairman of its
Senate, a Director of the Hong Kong Basic Law Institute, a member of
Guangdong Provincial Committee of Chinese People’s Political Consultative
Conference and a Director of China Overseas Friendship Association. In the
area of education, Mr. Fong is a founding member and the first director of
Canadian International School of Hong Kong and a visiting professor of the
School of Law of Sun Yat-sen University in China.

Currently, Mr. Fong is an independent non-executive director of a number
of listed companies, namely Kingway Brewery Holdings Limited (stock
code: 124), SPG Land (Holdings) Limited (stock code: 337) and Evergreen
International Holdings Limited (stock code: 238) whose securities are listed
on the Stock Exchange and also China Qilfield Services Limited (Hong Kong
stock code: 2883), whose securities are listed on the Stock Exchange and
the Shanghai Stock Exchange. Mr. Fong had been appointed as a non-
executive director of Cinda International Holdings Limited (stock code 111),
which is listed on the Main Board of the Stock Exchange, during the period
from 25 May 2000 to 23 December 2008.
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BIOGRAPHICAL DETAILS OF DIRECTORS OF THE COMPANY

RRB|ESERE

Mr. Ba Shusong

Mr. Ba Shusong, aged 41, was appointed as an independent non-executive
Director of the Company in April 2011. Mr. Ba obtained his bachelor’s
degree and master’s degree in 1991 and 1994 respectively from the
Huazhong University of Science and Technology and he obtained his
doctorate’s degree from the Central University of Finance and Economics
in 1999. From 2000 to 2002, Mr. Ba conducted his post doctoral research
in Peking University Centre of China Economic Research, during which
his major research areas are Risk Management of Financial Institutes,
Corporate Governance and Regulatory Framework of Financial Market.
Mr. Ba is the vice director of the Finance Research Institute, Development
Research Centre of the State Council of the PRC and also the Chief
Economist of China Banking Association, a panel member of the Funds
Committee of the China Securities Regulatory Commission, an examination
panel member of the China Banking Regulatory Commission and an expert
of evaluating Corporate Annuity Funds. He is currently an independent
director of Guoyuan Securities Co., Ltd. (a company listed on the Shenzhen
Stock Exchange), an independent non-executive director of Industrial Bank
Co., Ltd. and Shanghai Great Wisdom Co., Ltd. (both companies are listed
on Shanghai Stock Exchange) and China Chengtong Development Group
Ltd. (stock code 217), and an independent director of Guosen Securities
Co., Ltd. and Dalian Wangda Commercial Properties Co., Ltd.. Mr. Ba
had been appointed as an independent non-executive director of Hybrid
Kinetic Group Limited (stock code 1188), which is listed on the Stock
Exchange, during the period from 11 September 2008 to 24 October 2008.
In addition, he serves in a number of government committees and certain
non-government organizations committees.

Mr. Tang Ping Sum

Mr. Tang Ping Sum, aged 54, was appointed as an independent non-
executive Director of the Company in April 2011. Mr. Tang graduated
from The University of Western Australia in Australia with a bachelor of
commerce degree in 1982 and The Macquarie University, New South Wales
in Australia with a master of applied finance degree in 1992. He had been
a member of the Hong Kong Institute of Certified Public Accountants
until 2007 and is a member of the CPA Australia. He has over 20 years’
experience in investment consultancy and financial and asset management
businesses. Mr. Tang is currently a director of Grand Partners Asset
Management Limited. He served as a manager in the licensing department
of the Securities and Futures Commission and held senior positions at
Tanrich Financial Group Limited, Hantec Investment Holdings Limited,
Taifook Securities Group Limited and Wing Fung Financial Group Limited.
Mr. Tang was an independent non-executive director of Sino Resources
Group Limited (stock code: 0223), the securities of which are listed on the
Stock Exchange from 30 April 2009 to 31 December 2010. At present, he is
an independent non-executive director in China Mandarin Holdings Limited
(stock code: 0009), the securities of which are listed on the Stock Exchange
and non-executive director of Univision Engineering Limited, the securities
of which are listed on London Stock Exchange.
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INDEPENDENT AUDITORS” REPORT
B ZEEHRES

184 &3t 65 47
HLM & Co.
Certified Public Accountants

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.
USRS 2-12 SR s 20 305 &
Tel 7 - (852) 3103 6980

Fax f# K : (852) 3104 0170

E-mail F#: him@hlm.com.hk

TO THE SHAREHOLDERS OF TEMUIJIN INTERNATIONAL INVESTMENTS
LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda with limited
liability)

We have audited the consolidated financial statements of Temujin
International Investments Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 29 to 87, which
comprise the consolidated statement of financial position as at 31 March
2011, the consolidated income statement, consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance and for such internal
controls as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
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INDEPENDENT AUDITORS” REPORT
B ZBEHRES

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, in accordance with agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 31 March 2011 and of
the Group's loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.
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INDEPENDENT AUDITORS” REPORT
B ZEEHRES

Emphasis of matter

The accompanying consolidated financial statements for the year ended 31
March 2011 have been prepared assuming that the Group will continue as
a going concern. Without qualifying our opinion, we draw attention to Note
2 to the consolidated financial statements which indicates that the Group
incurred a net loss of approximately HK$13,283,000 during the year ended
31 March 2011 and, as of that date, the Group’s total liabilities exceed its
total assets by approximately HK$6,604,000. These conditions indicate the
existence of a material uncertainty that may cast significant doubt about
the Group's ability to continue as a going concern. To address the going
concern issue, the Group had issued and allotted new shares amounting to
HK$60,000,000 for future working capital and collected HK$18,000,000 of
loans receivable during the subsequent period (described in Note 2 to the
consolidated financial statements). The consolidated financial statements
do not include any adjustments that might result from the outcome of this
uncertainty.

HLM & Co.
Certified Public Accountants

Hong Kong, 29 June 2011
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CONSOLIDATED INCOME STATEMENT

e R

For the year ended 31 March 2011

BE_ZT——F=A=+—HLFE

2011 2010
—E——F —ZT-TF
Notes HK$'000 HK$'000
gz FHET FHT
Revenue WA 8 3,480 2,421
Other income EHugA 8 78 1,082
Net realised gain on disposal of HERHEERMBEE Y
financial assets held for trading IR T - 26
Administrative expenses THFAX (9,582) (23,007)
Finance costs BhE R 10 (7.259) (6,319)
Loss before taxation BRFiAIEE (13,283) (25,797)
Taxation BiIE 1 - _
Loss attributable to shareholders RATRREGER
of the Company 12 (13,283) (25,797)
Dividends A% & 13
Loss per share ThEIE 14
— Basic (HK$ per share) —ER(GRET) (0.45) (1.05)
— Diluted (HK$ per share) —EE(ERBIT) (0.45) (1.05)

29
Annual Report 2011 —F —— 44



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
GETEWNEE

2011 2010
—E2——F —E-FF
Notes HK$°000 HK$'000
Bt et FHET FET
Loss attributable to the shareholders of the — ZNA FIA% B fE(L E51E
Company 12 (13,283) (25,797)
Other comprehensive income (expense): Hi 2 E W= ()
Change in fair value of available-for-sale AHEMBEEL
financial assets NFEH (420) -
Exchange differences on translation of HEGINET I TS RER Z
financial statements of foreign operations [ =58 990 3,725
Other comprehensive income for the year, AREFEMEE WS
net of tax HBpFIE 570 3,725
Total comprehensive expense for the year AREELEHE LA (12,713) (22,072)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e AR R

At 31 March 2011
R=ZE——F=A=+—H

2011 2010
—E——F —T-FF
Notes HK$’000 HK$'000
gz FHET FAET
Non-current assets EREEE
Property, plant and equipment ME - BENRE 16 393 1,081
Available-for-sale financial assets A EM B EE 17 6,767 7,072
7,160 8,153
Current assets REEE
Loans receivable TEWE =K 18 25,614 21,246
Other receivables, deposits and H A FEUGRIE -
prepayments e RERMFIE 19 1,159 1,566
Bank and cash balances RITRIR ST 20 23 868
26,796 23,680
Current liabilities REBAE
Bank overdraft RITHES 20 309 -
Other payables and accrued charges HAb A FUE R ERT B R 5,522 2,454
Amounts due to a shareholder e —Z R A 21 4,200 -
10,031 2,454
Net current assets REBEEFE 16,765 21,226
Non-current liability FRBEE
Convertible bonds AL E S 22 30,529 29,162
Net (liabilities)/assets (B EEZE (6,604) 217
Capital and reserves EXRFHE
Share capital (L& 23 6,050 5,050
Reserves ] 24 (12,654) (4,833)
(Capital deficiency)/Total equity (BAEH) TR (6,604) 217
Net (liability)/asset value per share FR(ER) EERE 26 (HK$0.22) HK$0.01

The consolidated financial statements on pages 29 to 87 were approved
and authorised for issue by the Board of Directors on 29 June 2011 and are

signed on its behalf by:

Liu Hui
2
DIRECTOR
EF

F9RTAZIRAVBIRCRETEN T ——
FRAZTARIERREEH A TIIEERE

HE -

Wong Chak Keung

=ER

DIRECTOR

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GAERBER

Convertible
Investment bonds
Share Share revaluation Warrant equity  Exchange Accumulated
capital  premium reserve reserve reserve reserve losses Total

RE RREE TRRES
Bx  BR#EE  EfiRE R <RERk EXRE  RIER it
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TER T TEL TER THEL TEL TER

t 1 April 2009 RZZENFNA—H 4,209 79,845 (455) 842 - - (79,723) 4,718
Issue of unlisted warrant BT TEREE 841 3,367 - - - - - 4,208
Shares issue expenses ROETER - (7) - - - - _ 7
Recognition of equity RaREF

component of convertible BaEH

bonds - - - - 13,370 - - 13,370
Other comprehensive income  Ef2 Elz - - - - - 3725 - 3725
Loss for the year FEEEE - - - - - - (25,797) (25797)
At 31 March 2010 and RZE-%F

1 April 2010 =A=+-8

RZZE-SFRA—-A 5,050 83,205 (455) 842 13,370 3,725 (105,520) 217
Conversion of convertible AT ES

bonds 1,000 7,566 - - (2,674) - - 5,892
Other comprehensive income/ B2 Elz /(H%)

(expense) - - (420) - - 990 - 570
Loss for the year TEEER - - - - - - (13,283) (13,283)
At 31 March 2011 RZE——F

“A=1t-H 6,050 90,771 (875) 842 10,696 4,715 (118,803) (6,604)
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 March 2011
HE-_T——F=A=+—HIEFE

2011 2010
—E-——F —E-TF
HK$'000 HK$'000
FHET FHET
OPERATING ACTIVITIES mE R
Loss before taxation KA ATES 1B (13,283) (25,797)
Adjustments for: BTHIEIEEL R
Interest income M EWA (3.480) (2,298)
Interest expense on convertible bonds ARRESFE S H 3,916 3,787
Imputed interest on convertible bonds AR EFHEERE 3,343 2,532
Depreciation WE 294 158
Loss on disposal of property, plant and HEWE - BEIEREZ
equipment B 489 -
Impairment loss on financial assets FIEEBUBEEZ
held for trading DERIEY, SEi - 6,200
Proceeds on disposal of financial assets HERFEEEYHREEZ
held for trading Fr{S30E - 504
Realised gain on disposal of financial assets HEREEENBEEZ
held for trading B W - (26)
Operating cash flows before movement EEAEEFHIZ
in working capital KERERE (8,721) (14,940)
Purchase of financial assets held for trading BEEREEENKEE - (6,200)
Increase in loans receivable FEM BRI AN - (21,246)
Decrease in other receivables, deposits and HibEWRIE ~ & K%
prepayments Bt R IER 407 1,543
Increase in other payables and accrued charges H A T 3B R ERT B R 2 180 3,068 1,931
Increase in amount due to a shareholder FEH— R BB R IA 2 3N 4,200 -
Cash used in operations CETRIRS (1,046) (38,912)
Interest received EUAILE - 2,298
Interest paid BEAHE - (3,787)
NET CASH USED IN OPERATING ACTIVITIES CEEEBHFRERSTE (1,046) (40,401)
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERERER

For the year ended 31 March 2011
HE-Z——F=A=+—HIFE

2011 2010
—E——F —ZT-TF
HK$000 HK$'000
FHET FET
INVESTING ACTIVITIES BEEK
Proceeds on disposal of available-for-sale PENLENBEE
financial assets FriS k18 - 2,104
Purchase of available-for-sale financial assets BEAHEMGBEEE - (7,639)
Purchases of property, plant and equipment BEEWE  BEER (87) (1,149)
NET CASH USED IN INVESTING ACTIVITIES REXB 2 FIERSEHE (87) (6,684)
FINANCING ACTIVITIES MEES
Proceeds from issue of convertible bonds %éﬁ—f?ﬁ‘ﬂxfiﬁﬁﬁ?%ﬁ - 40,000
Net proceeds from issue of new shares BITHRMD TS RIEF - 4,201
NET CASH GENERATED FROM METH 2 FBESFEE
FINANCING ACTIVITIES - 44,201
NET DECREASE IN CASH AND HeRBRESESEMRDFEE
CASH EQUIVALENTS (1,133) (2,884)
EFFECT OF FOREIGN EXCHANGE RATE CHANGES [ERgE 2=/£& (21) 3,730
CASH AND CASH EQUIVALENTS FHNRERRESEEY
AT BEGINNING OF YEAR 868 22
CASH AND CASH EQUIVALENTS FREERRESEEY
AT END OF YEAR (286) 868
Analysis of the balance of cash and cash equivalents: IR & RIR& EEMEEHIT -
Bank and cash balances RITMIR S HETF 23 868
Bank overdrafts RITES (309) -
(286) 868

Temuijin International Investments Limited Z=/8 BB 1& & B R AR
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1.

NOTES TO THE FINANCIAL STATEMENTS

PR R

Year ended 31 March 2011

HE-F—F=A=+-ALFE

General

The Company was incorporated in the Cayman Islands as an exempted
company with limited liability on 25 March 1998 and was de-registered
on 11 March 2011 and was registered by way of continuation as an
exempted company in Bermuda on 2 March 2011. The Company’s
shares have been listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) with effect from 12 December 2000. Its
registered office is located at c/o Quorum International Limited, Thistle
House, 4 Burnaby Street, Hamilton, HM11, Bermuda and its principal
office in Hong Kong is at Flat C, 5/F., Wah Hen Commercial Centre,
381-383 Hennessy Road, Hong Kong.

The Company is principally engaged in investment holding for medium
to long-term capital appreciation purposes, and investment in listed
and unlisted securities. The principle activities of the company’s
subsidiaries are set out in note 30 to the consolidated financial
statements.

The consolidated financial statements are prepared in Hong Kong
dollars, which is the same as the functional currency of the Company.

Basis of Preparation of Consolidated Financial
Statements

Notwithstanding that the Group incurred loss attributable to
shareholders of the Company of approximately HK$13,283,000 for
the year ended 31 March 2011 and that the Group’s total liabilities
have exceeded its total assets by approximately HK$6,604,000 as at
31 March 2011, these consolidated financial statements have been
prepared on a going concern basis as the directors of the Company
are satisfied that the liquidity of the Group can be maintained in the
coming year taking into consideration of the following arrangements:

On 6 April 2011, the Company had issued and allotted for cash
600,000,000 new shares at the subscription price of HK$0.1 per share.
The proceeds were used to settle the outstanding convertible bonds
and for working capital of the Company.

During the subsequent period, the Group had collected
HK$18,000,000 of loans receivable and the remaining balance will be
settled within six months in accordance with repayment schedule from
the end of this reporting period.

The directors of the Company believe that the Group will have
sufficient cash resources to satisfy its future working capital and other
financing requirements. Accordingly, these consolidated financial
statements have been prepared on a going concern basis and do not
include any adjustments that would be required should the Group fail
to continue as a going concern.
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3. Application of New and Revised Hong Kong 3. FEAHT REBTEBUHBRE

Financial Reporting Standards (“HKFRSs")

The following new and revised Standards and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA")
have been applied by the Group in the current year. The impact of the
application of the new and revised Standards and Interpretations is
discussed below.

Amendments to HKAS 1 Presentation of Financial
Statements (as part of Improvements to HKFRSs
issued in 2009)

The amendments to HKAS 1 clarify that the potential settlement of
a liability by the issue of equity is not relevant to its classification as
current or non-current.

In line with the amendments to HKAS 1, the Group has classified the
liability component of convertible bonds issued in the current year as
non-current based on when cash settlement is required to be made.
This amendment has had no effect on amounts reported in prior
years because the Group has not previously issued instruments of this
nature.

Amendments to HKFRS 7 Financial Instruments:
Disclosures (as part of Improvements to HKFRSs
issued in 2010)

The amendments to HKFRS 7 clarify the required level of disclosures
about credit risk and collateral held and provide relief from disclosures
previously required regarding renegotiated loans. The Group has
applied the amendments in advance of their effective date (annual
periods beginning on or after 1 January 2011). The amendments have
been applied retrospectively.

Amendments to HKAS 1 Presentation of Financial
Statements (as part of Improvements to HKFRSs
issued in 2010)

The amendments to HKAS 1 clarify that an entity may choose to
present the required analysis of items of other comprehensive income
either in the consolidated statement of changes in equity or in the
notes to the consolidated financial statements. The Group has applied
the amendments in advance of their effective date (annual periods
beginning on or after 1 January 2011). The amendments have been
applied retrospectively.
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FERFTR] RAZISR] BB BME
ZR(EBMB|REER D) (F

3. Application of New and Revised Hong Kong 3.
Financial Reporting Standards (“HKFRSs")

(Continued)

New and revised Standards and Interpretations
applied with no material effects on the
consolidated financial statements

The following new and revised Standards and Interpretations have

also been applied in these consolidated financial statements. The

application of these new and revised Standards and Interpretations

does not have any material impact on the amounts reported for the

current and prior years but may affect the accounting for future

transactions or arrangements.

HRSUBBRRYBENLEZH
A RS RT AR 2

AR R BT R R BT ERZSHRA
FATE R AERAN © BRANEZFHR] AR IERT 4R
KRB SN AREE BEFE AR SRS
RAEMEAFE B ERERIHHAL

PR ERTERIE

Amendments to HKFRS 1 First-time ~ The amendments provide two exemptions BERMBRELED ZEITATEBRRARRAREE
Adoption of Hong Kong Financial ~ when adopting HKFRSs for the first FIREARS  ERRREBNBREENEH
Reporting Standards - Additional ~ time relating to oil and gas assets, and BEABHEE WMBERE RL-BEREREESE
Exemptions for First-time Adopters the determination as to whether an Bl-BXRHE  BANETEE-

arrangement contains a lease. ZENBE B
il

Amendments to HKFRS 2 Share-based  The amendments clarify the scope of ERMBREE ZETHATEMBREENE2
Payment - Group Cash-settled Share- ~ HKFRS 2, as well as the accounting for FLRLBAZ  FHBE - AREEBYRER
based Payment Transactions group cash-settled share-based payment M-%E%z48 SR% mas-SEEEIR

transactions in the separate (or individual) BURGEALE  RAELEERBNETR  £8
financial statements of an entity receiving 521851 ReLENRNIAZINEE
the goods or services when another group BB (HER) R BREFE
entity or shareholder has the obligation to SRR -

settle the award.

Amendments to HKFRS 5 Non-current ~ The amendments clarify that all the assets ERMBREE ZEITEE EAREETIRE
Assets Held for Sale and Discontinued and liabilities of a subsidiary should be ESRAELE EWBLRAERHENLETE
Operations (as part of Improvements  classified as held for sale when the Group HRHEERE B WBRANMEEAERAR
to HKFRSs issued in 2008) is committed to a sale plan involving loss KIFEEEEy EPEABELE  mMAHRAE

of control of that subsidiary, regardless of BI(EAZF BERELEARNBAARE
whether the Group will retain in a non- TNEEHZE  FERER -
controlling interest in the subsidiary after BE B HEER
the sale. ZHEZ
%)

Amendments to HKAS 7 Statement of

The amendments specify that only

REGHREAET

RETRTE - REEHEFBARR

Cash Flows (as part of Improvements ~ expenditures that result in a recognised WZELAEX,  RPERA-HEEENOZNL - A
to HKFRSs issued in 2009) asset in the statement of financial position BI(EAZF RALRERTEEAREE
can be classified as investing activities in ENEEHZE B
the statement of cash flows. BHHHEEER
ZUHEZ—H
#)
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3. Application of New and Revised Hong Kong

Financial Reporting Standards (“HKFRSs")

(Continued)

New and revised Standards and Interpretations
applied with no material effects on the
consolidated financial statements (Continued)

Amendments to HKAS 17 Leases

Amendments to HKAS 32
(lassification of Rights Issues

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement - Eligible Hedged ltems

HK-Int 5 Presentation of Financial
Statements — Classification by the
Borrower of a Term Loan that
Contains a Repayment on Demand
Clause

HK (IFRIC) - Int 17 Distributions of
Non-cash Assets to Owners

The amendments clarify that classification
of unexpired leases should be reassessed
based on information that existed at the
inception of the leases. Leasehold land
that qualifies for finance lease classification
has been reclassified from prepaid lease
payment to property, plant and equipment
retrospectively.

The amendments address the classification
of certain rights issues denominated in
a foreign currency as either an equity
instrument or as a financial liability.

The amendments provide clarification on two
aspects of hedge accounting: identifying
inflation as hedged risk or portion and
hedging with options.

HK Int 5 clarifies that term loans that
include a clause that gives the lender the
unconditional right to call the loans at any
time (“repayment on demand clause”)
should be classified by the borrower as
current liabilities.

The Interpretation provides guidance on the
appropriate accounting treatment when
an entity distributes assets other than cash
as dividends to its shareholders.

3.
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3. Application of New and Revised Hong Kong 3. FEAT REBTEBUBRE

Financial Reporting Standards (“HKFRSs") B (EBYBHREER]) (Z)
(Continued)
New and revised Standards and Interpretations HEREMERRUBERTEZH

applied with no material effects on the AIRBIETERRRR(E)
consolidated financial statements (Continued)

HK (IFRIC) - Int 18 Transfers of Assets ~ The Interpretation addresses the accounting EE(BBRBK ZREEREIZF|E29E B
from Customers by recipients for transfer of property, BREREBZE RFREEIBEUENSHER-
plant and equipment from “customers” 2)-REF18  HEPRT EMEENE BE
and concludes that when the items of WEEEFZE  REERBEFABWEHNEE
property, plant and equipment transferred EEE MEE  ZREENEZASR
meets the definition of an asset from the HRTERREE  HERR
perspective of the recipient, the recipient EEBQITERE 18K UAER
should recognise the asset at its fair value BYA -

on the date of the transfer, with the credit
rating being recognised as revenue in
accordance with HKAS 18 Revenue.

Improvements to HKFRSs issued in 2009 The application of Improvements to HKFRSs ZETNEFHT BRM-ZTNERG2EENER
issued in 2009 does not have any material FRUKEHEE  SEAZBEYEHRATER
effect on amounts reported in the A2 H# ANEREHEREMNERY
consolidated financial statements. 2.
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3. Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs")

(Continued)

New and revised Standards and Interpretations in

issue but not yet effective
The Group has not early applied the following new and revised
Standards and Interpretations that have been issued but are not yet

effective.

HKFRSs (Amendments)

HKFRS 1 (Amendments)
HKFRS 1 (Amendments)
HKFRS 3 (Amendments)
HKFRS 7 (Amendments)
HKFRS 9 (Revised)

HKAS 1 (Amendments)

HKAS 12 (Amendments)

HKAS 24 (as revised in 2009)

HK(FRIC) - Int 13 (Amendments)

HK(IFRIC) - Int 14 (Amendments)

HK(IFRIC) - Int 19

Improvements to HKFRSs issued in 2010 except for
the amendments to HKFRS 7 and HKAS 1"

Limited Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters?

Severe hyperinflation and fixed dates for first-time
adopters*

Business Combination (2008) — Improvements to
HKFRSs (2010)

Disclosures — Transfers of Financial Assets?

Financial Instruments®

Presentation of Financial Statements —
Improvements to HKFRSs (2010)

Income Taxes - Amendments®

Related Party Disclosures®

Customer Loyalty Programmes — Improvements to
HKFRSs (2010)°

Prepayments of Minimum Funding Requirement®

Extinguishing Financial Liabilities with Equity
Instruments?

! Effective for annual periods beginning on or after 1 July 2010 or 1 January

2011, as appropriate

2 Effective for annual periods beginning on or after 1 July 2010

3 Effective for annual periods beginning on or after 1 January 2011

4 Effective for annual periods beginning on or after 1 July 2011

° Effective for annual periods beginning on or after 1 January 2012

6 Effective for annual periods beginning on or after 1 January 2013
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3. Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs")
(Continued)

New and revised Standards and Interpretations in
issue but not yet effective (Continued)

HKFRS 9 Financial Instruments (as issued in November 2009) introduces
new requirements for the classification and measurement of financial
assets. HKFRS 9 Financial Instruments (as revised in December 2010)
adds requirements for financial liabilities and for derecognition.

e Under HKFRS 9, all recognised financial assets that are within
scope of HKAS 39 Financial Instruments: Recognition and
Measurement are subsequently measured at either amortised
cost or fair value. Specifically, debt investments that are within
a business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal outstanding are
generally measured at amortised cost at the end of subsequent
accounting periods. All other debt investments and equity
investments are measurement at their fair values at the end of
subsequent accounting period.

e In relation to financial liabilities, the significant change relates to
financial liabilities that are designated as at fair value through
profit or loss. Specifically, under HKFRS 9, for financial liabilities
that designated as at fair value through profit or loss, the
amount of change in the fair value of the financial liability that
is attributable to changes in the credit risk of that liability is
presented in other comprehensive income, unless the presentation
of the effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an accounting
mismatch in profit or loss. Changes in fair value attributable to a
financial liability’s credit risk are not subsequently reclassified to
profit or loss. Previously, under HKAS 39, the entire amount of the
change in fair value of the financial liability designated as at fair
value through profit or loss was presented in profit or loss.

3.
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3. Application of New and Revised Hong Kong 3. FEAHT REBTEBUHBRE

Financial Reporting Standards (“HKFRSs")
(Continued)

New and revised Standards and Interpretations in
issue but not yet effective (Continued)

HKFRS 9 is effective for annual periods beginning on or after 1 January
2013, with earlier application permitted.

The directors anticipate that HKFRS 9 will be adopted in the Group’s
consolidated financial statements for the annual period beginning 1
January 2013 and that the application of the new Standard may have
an impact on amounts reported in respect of the Group’s financial
assets. However, it is not practicable to provide a reasonable estimate
of that effect until a detailed review has been completed.

The amendments to HKFRS 7 titled Disclosures — Transfers of Financial
Assets increase the disclosure requirements for transactions involving
transfers of financial assets. These amendments are intended to
provide greater transparency around risk exposures when a financial
asset is transferred but the transferor retains some level of continuing
exposure in the asset. The amendments also require disclosures where
transfers of financial assets are not evenly distributed throughout the
period.

The directors do not anticipate that these amendments to HKFRS 7 will
have a significant effect on the Group’s disclosures regarding transfers
of trade receivables previously effected. However, if the Group enters
into other types of transfers of financial assets in the future, disclosures
regarding those transfers may be affected.

HKAS 24 Related Party Disclosures (as revised in 2009) modifies the
definition of a related party and simplifies disclosures for government-
related entities.

The disclosure exemptions introduced in HKAS 24 (as revised in 2009)
do not affect the Group because the Group is not a government-
related entity.
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3. Application of New and Revised Hong Kong 3. FEAT REBTEBUBRE

Financial Reporting Standards (“HKFRSs")
(Continued)

New and revised Standards and Interpretations in
issue but not yet effective (Continued)

HK(IFRIC) — Int 19 provides guidance regarding the accounting for the
extinguishment of a financial liability by the issue of equity instruments.
To date, the Group has not entered into transactions of this nature.
However, if the Group does enter into any such transactions in the
future, HK(IFRIC) — Int 19 will affect the required accounting. In
particular, under HK(IFRIC) — Int 19, equity instruments issued under
such arrangements will be measured at their fair value, and difference
between the carrying amount of financial liability extinguished and the
fair value of equity instruments issued will be recognised in profit or
loss.

The directors of the Group anticipate that the application of the other
new or revised standards, amendments and interpretations will have
no material impact on the consolidated financial statements.

Principal Accounting Policies

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments which are
measured at fair values, as explained in the accounting policies set out
below.

The consolidated financial statements have been prepared in
accordance with HKFRSs. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

(a) Consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
March each year. Control is achieved where the Company has the
power to govern the financial and operating policies of an entity
so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposal of during the
year are included in the consolidated financial statements from
the date that control commenced or up to the date that control
ceased. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.
All significant intra-group transactions, balances, income and
expenses are eliminated on consolidated.

In the Company’s statement of financial position, the investment
in a subsidiary is stated at cost less provision for impairment losses.
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4. Principal Accounting Policies (Continued)
(b) Investment in subsidiaries

(9]

A subsidiary is a company that is controlled by the Company,
where the Company has the power to govern the financial and
operating policies of such company so as to obtain benefits from
its activities.

Revenue recognition

Provided it is probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can be measured
reliably, revenue is measured at fair value of the consideration
received or receivable and recognised in profit or loss as follows:

Interest income

Interest income is recognised on a time proportion basis, taking
into account the principal amounts outstanding and the interest
applicable.

(d) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and any recognised impairment losses.

Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives and after taking
into account their estimated residual values, using the straight line
method, at the following rates:

Computer equipment 20%
Furniture and fixture 20%
Leasehold improvement 25%
Office equipment 20%

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the derecognition of the asset (calculated as the difference
between the sales proceeds and the carrying amount of the item)
is included in the consolidated income statement in the year in
which the item is derecognised.
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4. Principal Accounting Policies (Continued)
(e) Impairment of tangible and intangible assets

()

other than goodwiill

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent
of the impairment loss, if any. In addition, intangible assets with
indefinite useful lives and intangible assets not yet available for
use are tested for impairment annually, and whenever there is an
indication that they may be impaired.

If the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised as
an expense immediately, unless the relevant asset is carried at
a revalued amount under another standard, in which case the
impairment loss is treated as revaluation decrease under that
standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried
at a revalued amount under another standard, in which case the
reversal of the impairment loss is treated as a revaluation increase
under that standard.

Foreign currency

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity are recorded in the respective functional
currency at the rates of exchanges prevailing on the dates of the
transactions. At the end of reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.
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HE-T——F=A=t—HILFE

4. Principal Accounting Policies (Continued)
(f) Foreign currency (Continued)

Exchange differences on monetary items are recognised in profit
or loss in the period in which they arise except for:

e exchange differences on foreign currency borrowings relating
to assets under construction for future productive use,
which are included in the cost of those assets when they are
regarded as an adjustment to interest costs on those foreign
currency borrowings;

e exchange differences on transactions entered into in order to
hedge certain foreign currency risk; and

e exchange differences on monetary items receivable from or
payable to foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net
investment in the foreign operation), which are recognised
initially in other comprehensive income and reclassified form
equity to profit or loss on repayment of the monetary items.

For the purposes of presenting consolidated financial statements,
the assets and liabilities of the Group's foreign operations are
translated into the presentation currency of the Group (i.e. Hong
Kong dollars) using exchange rates prevailing at the end of each
reporting period. Income and expense items are translated at
the average exchange rates for the period, unless exchange
rates fluctuate significantly during that period, in which case the
exchange rates at the dates of transactions are used.

(g) Financial instruments

Financial assets and financial liabilities are recognised on the
statement of financial position when a group entity becomes a
party to the contractual provisions of the instrument. Financial
assets are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial
assets (other than financial assets at fair value through profit or
loss) are added to or deducted from the fair value of the financial
assets, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets at fair
value through profit or loss are recognised immediately in profit or
loss.
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4. FESTHEE)
(9) BB ITR(E)

4. Principal Accounting Policies (Continued)
(g) Financial instruments (Continued)

Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through profit
or loss (“FVTPL"), loans and receivables, and available-for-sale
financial assets. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including
all fees on points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets designated as at
FVTPL, of which interest income is included in net gains or losses.

Financial assets at fair value through profit or loss
Financial assets at FVTPL has two subcategories, including financial

assets held for trading and those designated at FVTPL on initial
recognition.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling in
the near future; or

e itis a part of an identified portfolio of financial instruments
that the Company manages together and has a recent actual

pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a
hedging instrument.
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4. Principal Accounting Policies (Continued)
(g) Financial instruments (Continued)

Financial assets at fair value through profit or loss
(Continued)

A financial asset other than a financial asset held for trading may
be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

e the financial asset forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Company’s documented risk management or
investment strategy, and information about the grouping is
provided internally on that basis; or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined
contract (asset or liability) to be designated as at FVTPL.

At the end of each reporting period subsequent to initial
recognition, financial assets at FVTPL are measured at fair value,
with changes in fair value recognised directly in profit or loss in
the period in which they arise. The net gain or loss recognised
in profit or loss excluded any dividend or interest earned on the
financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At the end of reporting period subsequent to initial
recognition, loans and receivables are carried at amortised cost
using the effective interest method, less any identified impairment
losses.

Available-for-sale financial assets

Available-for-sale (“AFS") financial assets are non-derivatives that
are either designated or not classified as financial assets at FVTPL,
loans and receivables or held-to-maturity investments. The Group
designated unlisted equity securities investments as AFS financial
assets.
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4. Principal Accounting Policies (Continued)
(g) Financial instruments (Continued)

Available-for-sale financial assets (Continued)

AFS financial assets are measured at fair value at the end of the
reporting period. Changes in fair value are recognised in other
comprehensive income and accumulated under the heading of
investment revaluation reserve until the financial asset is disposed
of or determined to be impaired, at which time, the cumulative
gain or loss previously accumulated in the investments revaluation
reserve is reclassified to profit or loss (see accounting policy in
respect of impairment loss on financial assets below).

For AFS equity investments that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled by
delivery of such unquoted equity instruments, they are measured
at cost less any identified impairment losses at the end of the
reporting period.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at end of reporting period. Financial
assets are impaired where there is objective evidence that, as
a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows
of the financial assets have been affected.

For an AFS equity investment, a significant or prolonged decline in
the fair value of that investment below its cost is considered to be
objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

e significant financial difficulty of the issuer or counterparty; or

e default or delinquency in interest or principal payments; or

e it becoming probable that the borrower will enter bankruptcy
or financial re-organisation.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate.
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4. Principal Accounting Policies (Continued)
(g) Financial instruments (Continued)

Impairment of financial assets (Continued)

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment loss will not be reversed in
subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets, where the carrying
amount is reduced through the use of an allowance account.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the
decrease can be related objectively to an event occurring after
the impairment losses was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent
that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.

In respect of AFS equity securities, impairment losses previously
recognised in profit or loss are not reversed through profit or loss
in subsequent periods. Any increase in fair value subsequent to
impairment loss is recognised in other comprehensive income and
accumulated under the heading of investment reserve. In respect
of AFS debt investments, impairment losses are subsequently
reversed if an increase in the fair value of the investment can be
objectively related to an event occurring after the recognition of
the impairment loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities. The Group's financial liabilities are generally classified
into financial liabilities at FVTPL and other financial liabilities.

4. TESHHEE
(9) METR(E)

B ENE (&)

MR ASIEZ B EEN S - BEBE
SHEUABERAESE AU B EENR
ISR ERR M AR KR RER
BERMNZFEE - ZREBRTENER
ERfEIHEE -

RAEMBEEMS @ HEBRESEEN
M EEZREETIIR  BHEEZK
EESEERERIERIA -

HIRBIER A EZHBEEMS © WAl
EBRSENTRIBEMRY - mARH
BAOEFE FRERRERRREEZSE
HER - AIEA R ZRERIRSEE
BEED - EZEERREREEERZ
BREE NS BB E R ERREREETE
ZHRSEARR

MAHERAFELZME - RERBEAE
RZBEBE TSR R HRARREAE
Bl - FEEBE A FEZ GG EE
REMEERERAER  IREFRE
RRET R - HAHEBEBRENS ©
FIRE N TEZ N B E R E
EiRR 2 K- EARE - RESER
BER M -

HMHERERRATA
SEERABETHWHRBEIRATATS
BBV ENLZHNEE M HAER
BATANEEDE -

AT AT ERRNEEEELSHBRERE
BERDAR T EZNEAEL - NEH
ZEBRE-ROBAR AT EFALER
mRENFBRERAGTFEEE -

50

Temuijin International Investments Limited Z5;EBIF % & AR A 7



NOTES TO THE FINANCIAL STATEMENTS
B R R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

4. Principal Accounting Policies (Continued) 4, FESTHEE)

(g) Financial instruments (Continued) (9) I T A(E)
Effective interest method EBRFE A

The effective interest method is a method calculating the
amortised cost of a financial liability and allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period.

Interest expense is recognised on an effective interest basis other
than those financial liabilities designated as at FVTPL, of which the
interest expense is included in net gains or losses.

Financial liabilities at FVTPL

Financial liabilities at FVTPL has two subcategories, including
financial liabilities held for trading and those designated at FVTPL
on initial recognition.

A financial liability is classified as held for trading if:

e it has been incurred principally for the purpose of
repurchasing in the near future; or

e on initial recognition it is a part of an identified portfolio of
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a
hedging instrument.

A financial liability other than a financial liability held for trading
may be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

e the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in
accordance with the Group’s documented risk management
or investment strategy, and information about the grouping
is provided internally on that basis; or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined
contract (asset or liability) to be designated as at FVTPL.
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4. Principal Accounting Policies (Continued)
(g) Financial instruments (Continued)

Financial liabilities at FVTPL (Continued)

Subsequent to initial recognition, financial liabilities at FVTPL are
measured at fair value, with changes in fair value recognised
directly in profit or loss in the period in which they arise. The net
gain or loss recognised in profit or loss excluded any interest paid
on the financial liabilities.

Other financial liabilities

Other financial liabilities (including other payables and accrued
charges) are subsequently measured at amortised cost using the
effective interest method.

Convertible bonds

Convertible bonds issued by the Company that contain both the
liability and conversion option components are classified separately
into respective items on initial recognition. Conversion option
that will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s own
equity instruments is an equity instrument.

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest rate of similar
non-convertible debts. The difference between the gross proceeds
of the issue of the convertible bonds and the fair value assigned to
the liability component, representing the conversion option for the
holder to convert the bonds into equity, is included in convertible
bonds equity reserve.

At the end of the reporting period, the liability component of
convertible bonds is carried at amortised cost using the effective
interest method. The conversion option classified as equity will
remain in the convertible bonds equity reserve until the conversion
option is exercised, in which case, the balance stated in the
convertible bonds equity reserve will be transferred to share
premium. Where the conversion option remains unexercised at
the maturity date, the balance stated in the convertible bonds
equity reserve will be released to accumulated losses. No gain or
loss is recognised in profit or loss upon conversion or expiration of
the conversion option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are recognised directly in
equity. Transaction costs relating to the liability component are
included in the carrying amount of the liability component and
are amortised over the lives of the convertible bonds using the
effective interest method.
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4. Principal Accounting Policies (Continued)
(g) Financial instruments (Continued)

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Company has transferred substantially all the risks and
rewards of ownership of the financial assets. On derecognition
of a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable
and the cumulative gain or loss that had been recognised directly
in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

(h) Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
income statement because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or
substantially enacted by the end of reporting period.
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4. Principal Accounting Policies (Continued)
(h) Taxation (Continued)

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
and interests in joint ventures, except where the Group is able to
control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at the end
of reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax liabilities and
assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and
liabilities.

Current or deferred tax for the year is recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax is also recognised in other comprehensive
income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the
business combination.
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4. Principal Accounting Policies (Continued)

0]

@

Related party

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control or common significant
influence. Related parties may be individuals or corporate entities.

Retirement benefit costs

Payments to Mandatory Provident Fund Scheme and state-
managed retirement benefit scheme are changed as expenses
as they fall due. The Group’s obligations under state-managed
retirement benefits schemes are equivalent to those arising in a
defined contribution retirement benefits scheme.

(k) Provision

0]

Provisions are recognised when the Group has a present obligation
as a result of past events; and it is probable that the Group will be
required to settle the obligation. Provisions are measured at the
directors’ best estimate of the expenditure required to settle the
obligation at the end of reporting period, and are discounted to
present value where the effect is material.

Operating lease

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Rental payable under operating leases are charged to profit or loss
on a straight-line basis over the term of the relevant lease. Benefits
received and receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental expense over the
lease term on a straight-line basis.

(m) Cash and cash equivalents

Cash and cash equivalents represent cash at bank and on hand,
time deposits with banks and other financial institutions, and
short-term liquid investments which are readily convertible into
known amounts of cash and subject to an insignificant risk of
change in value, having been within three months of maturity at
acquisition. For the purpose of the consolidated statement of cash
flows, bank overdrafts and bank loans, if any, which are repayable
on demand and form an integral part of an enterprise’s cash
managements are also included as component of cash and cash
equivalents.
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5. Critical Accountign Judgements and Key

Sources of Estimation Uncertainty

The key assumptions concerning the future and other sources of
estimation uncertainty at the end of reporting period that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below.

Depreciation and amortisation

The Group depreciates the property, plant and equipment over their
estimated useful lives and after taking into account their estimated
residual values, using the straight line method. The estimated useful
lives reflect the directors’ estimate of the periods that the Group
intends to derive future economic benefits from the use of the Group'’s
property, plant and equipment. The residual values reflect the directors’
estimated amount that the Group would currently obtain from disposal
of the asset, after deducting the estimated costs of disposal, if the
assets were already of the age and in the condition expected at the
end of its useful life.

Allowance for bad and doubtful debts

The Group's provision policy for bad and doubtful debts is based on
the evaluation of collectability and ageing analysis of accounts and
on management’s judgement. A considerable amount of judgement
is required in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection history
of each customer. If the financial conditions of customers of the Group
were to deteriorate, resulting in an impairment of their ability to make
payments, additional allowance may be required.

Estimated impairment of available-for-sale
financial assets

The Group follows the guidance of HKAS 39 to determine when
an available-for-sale financial asset is impaired. This determination
requires significant judgement. In making this judgement, the Group
evaluates, among other factors, the duration and extent to which the
fair value of an investment is less than its cost; and the financial health
of and near-term business outlook for the investee, including factors
such as industry and sector performance, changes in technology
and operational and financing cash flow. Where the final outcome
of these matters is different from the management’s estimates and
judgements, such differences will impact the income statement and
carrying value of investment revaluation reserve in the period in which
such determination is made. Based on the Group’s estimation, no
impairment loss on available-for-sale financial assets (2010: HK$ Nil)
has been recognised during the year.
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6. Capital Risk Management 6. E2AMER

The Group's objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital on
the basis of the gearing ratio. This ratio is calculated as debts divided
by total assets. Debts included convertible bonds, bank overdrafts and
amounts due to a shareholder and total assets included non-current
assets and current assets as shown in the consolidated statement of
financial position.

The gearing ratio at the end of reporting period was as follows:

AEENE D EE B EDHRER ST EL
g NARRGEREBE AR MERSE AT
KA - ARESRENEREBAREER
PR o BRI BREARER - AEE A HE
RN Z R MRFREER - BHITH
B dn o & B E DURE BT

o WEREMBARKRR - ERBE A

BRIBEERBEERRBEE -

RIEHRE - EEBELETNT

2011 2010

—E——F —ZT-TF

HK$°000 HK$'000

FHExT FAET

Convertible bonds AR ES 30,529 29,162
Bank overdrafts RITEX 309 -
Amounts due to a shareholder JFEfH— B A% ER FE 4,200 -
Debts (Vi 35,038 29,162
Total assets BERE 33,956 31,833
Gearing ratio BEEBABLX 103% 92%

The gearing ratio is increased during the year resulted primarily from
the Group’s debts increased during the year.

FRNEERELELN  DEERAKEER
FAIEINPTEL
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7. Financial Risk Management Objectives and

Policies

The Group’s major financial instruments include equity investments,
loans receivable, other receivables and other payables. Details of these
financial instruments are disclosed in the respective notes. The risks
associated with these financial instruments and the policies applied
by the Group to mitigate these risks are set out below. Management
monitors these exposures to ensure appropriate measures are
implemented in a timely and effective manner.

Cash flow and fair value interest rate risk

Except for the cash and cash equivalents which carry floating interest
rate, the Group has no other significant interest-bearing assets with
floating rates. The Group’s income and operating cash flows are
substantially independent of changes in market interest rates.

Sensitivity analysis

Assuming the balance at 31 March 2011 was the amount for the
whole year, if the interest rate was 50 basis points higher or lower and
all other variables were held constant, the Group’s loss for the year
ended 31 March 2011 would increase or decrease by HK$112 (2010:
HK$4,341).

Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange
risk arising from various currency exposures, primarily with respect
to the Korean Won (“KRW") and the Renminbi ("RMB"). Foreign
exchange risk arises from future commercial transactions, recognised
assets and liabilities and net investments in foreign operations.

Sensitivity analysis

The following table shows the sensitivity analysis of a 5% increase/
decrease in KRW and RMB against the Hong Kong dollars, the effect in
the loss for the year is as follows:

7.

MHEREEBEREE

AEETIZVBITARERERE  BRE
A B REYGRIR R A R © BT
TAZFBENEBZMERE - BHZSUH
TR ZE R FASEE RS #Z SRR 2 R
I - EREERZFTRBIATRE BE
S AER kB H A EE

WERR D FE R = b

RIFEeRBSEEVOZEFTEIN - REEW
mEMBALNEEEENNEEE - REBI
AREER & RERNT DB LA IS RS

&) o

BREDM
BER=B——E=A=+—-B2REBI2E

[E 2 FFR - B I LTk BRSO E AR, -
MAEEMERTE  AARERE—T——

FZAZ+—ALEFEZEBEBEIE NS D
1128 (ZF—ZF 1 43418 7T) °

SN R E R
AEBEHEARC - FERASEREZINE

ExELR - EhEE2EBREET(ETIR
ARB(TARE]) < SNEIE R K BBINE
B2 ARRBERS - EHREERBBERKE
HER o

BRED N
TRITEILRARBELEL LT TH5%
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Impact of KRW Impact of RMB
Browg ARM &
2011 2010 2011 2010
—E——fF —T-FTF —E——F —E-FF
HK$°000 HK$'000 HK$'000 HK$'000
FET FHET FERT FHET
Increase/decrease in loss NEE N, R

for the year 1,689 1,467 56 77

58

Temuijin International Investments Limited Z=/E BB % & AR A &



NOTES TO THE FINANCIAL STATEMENTS
BRI RE

Year ended 31 March 2011
BHE-ZT——F=A=1+—"HLFE

7. Financial Risk Management Objectives and 7. BBEREEEERBEKR(E)

Policies (Continued)

Equity price risk

The Group is exposed to financial assets price risks as investments held
by the Group are classified on the consolidated statement of financial
position either as available-for-sale financial assets or as financial assets
held for trading. To manage its price risk arising from investments in
financial assets, the Group diversifies its portfolio.

If the financial assets price of the respective investments held by the
Group as available-for-sale financial assets was higher or lower by
5% as at 31 March 2011, the Group's investment revaluation reserve
would increase or decrease by approximately HK$338,000 (2010:
approximately HK$353,000).

Credit risk

The Group's principal assets are loan receivables amounted to
HK$25,614,000 (2010: HK$21,246,000) and were due from 3 debtors
who, according to the representation of the management, are persons
independent of the Group’ directors and substantial shareholder.

In order to control the credit risk, management of the Group will
check the financial background of the loan debtors and exercise due
care in granting any credit. The management will determine credit
limits and set monitoring procedures to review the credit status of the
debtors and ensure that follow-up action is taken promptly to recover
overdue debts. In addition, management will review and assess the
recoverability of each receivable at the end of a reporting period to
ensure that adequate impairment losses are made for irrecoverable
amounts. In this regards, the directors of the Company consider that
the Group’s credit risk is under control.

The Group's concentration of credit risk by geographical locations is
wholly in the Republic of Korea and the currency is denominated in
Korean Won.

Approximately HK$18,000,000 of the loans receivable was settled
subsequent to the reporting period, and according to the repayment
schedule agreed with the borrowers, the remaining balance will be
settled within six months from the end of this reporting period. The
directors of the Company considered that the credit risk to these
counterparties is acceptable.
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7. Financial Risk Management Objectives and 7. BERREEBERBKR(EZ)

Policies (Continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group’s operations and mitigate
the effects of fluctuation in cash flows. With regard to 2011 and
thereafter, the liquidity of the Group is primarily dependent on its

RBE SRR

HRBESREBRME @ AEEEELERERE
BRAxmzRe RS EY U AKE
LERMES  YRERERERDHZFE -
R_TB——FERHERME  AREZRPES
TERRARBEXBHERARASRE NEG

ability to maintain adequate cash flow from operations and to raise
funds through issue and allotment of new shares to meet its debt
obligations as they fall due.

BITREETRNEBRER 28 - AR
AT S B 2 BT AHE -

The maturity profile of the Group's financial liabilities at the end of AEBRBREHRRKEZHBAG 2B

reporting period is as follows: T
Weighted
average Total Carrying
effective Less than 1year undiscounted amount at
interest rate 1year to5years  cashflows 31.3.2011
RoB——F
nREFE S ¥HHERE =A=1+-—H
BRA= —FR —FEZ1HF MERLE ZEREE
% HK$'000 HK$'000 HK$'000 HK$’000
FHET TET FTET FHET
2011 B
Bank overdrafts PATEX N/A A 309 - 309 309
Other payables and accrued H e I R R 2
charges N/A ~EA 5,522 - 5,522 5,522
Amount due to a shareholder Tt — &A% ER 7 1E N/A ~EA 4,200 - 4,200 4,200
Convertible bonds AR ES 29.48% - 30,529 30,529 30,529
10,031 30,529 40,560 40,560
2010 —T-TF
Other payables and H e 2B R R 2
accrued charges N/AZ i 2,454 - 2,454 2,454
Convertible bonds ARRES 29.48% - 29,162 29,162 29,162
2,454 29,162 31,616 31,616

The Group considers that the exposure to liquidity risk is under control
as approximately HK$18,000,000 included in loans receivable held by
the Group had been settled and deposited to the bank subsequent
to the end of the reporting period. Besides, 600,000,000 of HK$0.01
each were issued and allotted at HK$0.1 each after the reporting
period, which give the company approximately HK$60,000,000 in
cash.

AR EE AR B AT FE U E A 49 18,000,000
BILEXNWARRERRETFTRERTA
WMALRERBEAZZ RBE SRR ZIZE - it
G RERE BB IR ERR0.1B T REC %
600,000,000 FAXEI(E0.01B L2 & 1H + 2
7N R334 £960,000,00078 7T ©
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7. Financial Risk Management Objectives and
Policies (Continued)
Fair value
As at 31 March 2011, the carrying amount of cash and cash equivalent,
other receivables, prepayments and deposits, other payables and
accruals and amount due to a shareholder approximated their fair
values due to short-term maturities of these assets and liabilities. The
Group considers that financial assets held for trading included in the
consolidated statement of financial position at amounts approximating
to their fair values.

Fair values on financial instruments

(i) Financial instruments carried at fair value
The following table presents the carrying value of financial
instruments measured at fair value at 31 March 2011 across the
three levels of the fair value hierarchy defined in HKFRS 7 Financial
Instruments: Disclosures, with the fair value of each financial
instrument categorised in its entirety based on the lowest level of
input that is significant to that fair value measurement. The levels
are defined as follows:—

— Level 1 (highest level): fair values measured using quoted
prices (unadjusted) in active markets for identical financial
instruments.

—  Level 2: fair values measured using quoted prices in active
markets for similar financial instruments, or using valuation
techniques in which all significant inputs are directly or
indirectly based on observable market data.

—  Level 3 (lowest level): fair value measured using valuation
techniques in which any significant input is not based on
observable market data.
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7. Financial Risk Management Objectives and 7. BERREEBERBKR(EZ)

Policies (Continued)
Fair values on financial instrume
(i) Financial instruments carried at fair

At 31 March 2011, the Group had following financial instruments
carried at fair value which are based on the Level 3 of the fair

value hierarchy:—

nts (Continued)
value (Continued)

MBTARZAFEGE)

() BRFESIEZHHETAGE)
R-T——%=A=+—0 FEEFT
SRR TEIIRZMB LA - BERHHY
ERDPESHRHEE=R

2011 2010
—2-—F —T—TF
HK$'000 HK$'000
FHET FHT
Assets: BE -
Level 3: Available-for-sale financial assets, S=# : AIHEMEEE - JELH
unlisted 6,767 7,072

Reconciliation of Level 3 fair value measurements of financial

assets:

BE=MIBEEAVEAEZEER

2011 2010

—E——fF —E-EEF

HK$'000 HK$'000

FHET FHET

Opening balance FYEEER 7,072 1,537

Purchase BE - 7,639

Disposals HeE - (2,104)

Exchange difference N ZERE 115 -
Losses recognised in other comprehensive A E b 2 EW 5 HER

income 2R (420) -

Closing balance FRER 6,767 7,072

All of the above losses included in other comprehensive income
for the current year relate to unquoted equity investments held at

the end of the reporting period and are
“investment revaluation reserve”.

reported as changes of

BFFAARFEE U A2 B
BENREHREGAEH 2 IERERAR
ERM YE2WMAIREEMEHE] -
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7. Financial Risk Management Objectives and 7. BBEREEEERBEKR(E)
Policies (Continued)

Fair values on financial instruments (Continued) BB ITEZ2AFE(E)
(i) Fair values of financial instruments carried at other than (i) BIN-FEUINBRZ BT A2 2N
fair value G
The carrying amounts of the Group’s and the Company’s financial REERAN TR AR SHRESE >
instruments carried at cost less accumulated impairments were BT A ERERGEN —E——F=
not materially different from their fair values as at 31 March 2011. A=+—A>ATEEEEATE -
2011 2010
—E——fF —E-FF
Carrying Fair Carrying Fair
amount value amount value
FRMEE ARE FREE ~HE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FiET
The Group: REE :
Loans receivable R E 25,614 25,614 21,246 21,246
Other receivables, deposits HihE A - EZe &k
and prepayments SEENEN 1,159 1,159 1,566 1,566
Bank and cash balances RITRERR® 23 23 868 868
Bank overdrafts RITIEXZ (309) (309) - -
Amounts due to a shareholder [E{f—& %5 I8 (4,200) (4,200) - -
Other payables and accrued Hip e IR ETE A
charges (5,522) (5,522) (2,454) (2,454)
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NOTES TO THE FINANCIAL STATEMENTS

PR R

Year ended 31 March 2011
BHE-T——F=A=1+—"HLFE

7. Financial Risk Management Objectives and 7.

Policies (Continued)

Classification and fair value of financial assets
and liabilities

The carrying amounts of each of the categories of financial instruments
as at the end of the reporting period are as follows:

MHRBEEBERBEGE)
MBEEREEZTERAVE

REEHR - EMBETAESBZEREERT

Financial Other
assets at Loans and financial
FVTPL receivables liabilities Total
BRATE
A
BREE BRR
2B EE EhmE HtKas et
HK$'000 HK$'000 HK$'000 HK$'000
FiEx FEx FExT FExT
2011 —E——F
Loans receivable el E T - 25,614 - 25,614
Other receivables, deposits and — H i EHIAE - 24 &
prepayments SEENESN - 1,159 - 1,159
Bank and cash balances BITEFRES - 23 - 23
- 26,796 - 26,796
Bank overdrafts RITIEX - (309) - (309)
Other payables and accrued Hib e ZIE K ESE B
charges - - (5,522) (5,522)
Amounts due to a shareholder  JEff—RZ IR EFHRIE - - (4,200) (4,200)
Convertible bonds AR ES - (30,529) - (30,529)
- (30,838) (9,722) (40,560)
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NOTES TO THE FINANCIAL STATEMENTS
PR R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

7. Financial Risk Management Objectives and 7. BBEREEEERBEKR(E)
Policies (Continued)
Classification and fair value of financial assets R EEREBZ2IPERATE

and liabilities (Continued) (&)
Financial Other
assets at Loans and financial
FVTPL receivables liabilities Total
BATE
FTAE
pisbindraid Bk
S EE eI AT EE wEt
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FET FAET
2010 —E-TF
Loans receivable FEME R - 21,246 - 21,246
Other receivables, deposits and — EfthfEUFIE ~ 124 &
prepayments TR - 1,566 - 1,566
Bank and cash balances RITHEFRES - 868 - 868
- 23,680 - 23,680

Other payables and accrued HE A RIE R ETER

charges - - 2,454 2,454

Convertible bonds Al E S - 29,162 - 29,162
- 29,162 2,454 31,616

Estimation of fair value DNFEME
Fair value estimates are made at a specific point in time and based NEEBFIREERERBEETSER KR
on relevant market information and information about the financial BEVBIREZERMEL - Z5 M BB
instrument. These estimates are subjective in nature and involve B P RATAMEREERAEEE - Eit
uncertainties and matters of significant judgement and therefore TARHRETE - BRREEZ Pt ATE
cannot be determined with precision. Changes in bases of assumptions (EE

could significantly affect the estimates.
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8.

NOTES TO THE FINANCIAL STATEMENTS

=1

Revenue and Other Income

PR R

Year ended 31 March 2011

E-T——F=A=+—BHILFE

8. WAREMUA

An analysis of revenue and other income is as follows: WA REAWA ST -
2011 2010
—E——F —E-TF
HK$'000 HK$°000
FHERT FET
Revenue: N
Interest income on loans to third parties RETE=F2ERZHEWA 3,480 2,298
Investment income HERA - 123
3,480 2,421
Other income: HMUA -

Forfeiture of amount due to a director R EN — R EEIE 78 1,082
Revenue and other income W A R E A U A 3,558 3,503
The Group's revenue represents interest income earned from loans NEE ZIMAIEM =R BT FE=HERFTEEL
to three independent third parties which is loans receivable included ZHRBWA - HBEESES ,Eﬁ%ﬁj(/ﬂ%é,zyguﬁz

in consolidated statement of financial position. No other source of
income contributed to the Group's revenue for both 2011 and 2010.

Segment Information

The Group has adopted HKFRS 8 Operating Segments with effect from
1 April 2010. HKFRS 8 is a disclosure Standard that requires operating
segments to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief
operating decision maker for the purposes of allocating resources to
segments and assessing their performance. In contrast, the predecessor
Standard (HKAS 14 Segment Reporting) required an entity to identify
two sets of segments (business and geographical), using a risks and
returns approach. In the past, the Group’s primary reporting segment
was business segments. The adoption of HKFRS 8 has not resulted
in a redesignation of the Group’s reportable segments as compared
with the primary reportable segments determined in accordance with
HKAS 14.

ER-RIB——FR-T-TF  UEHM
WARBRBAEE 2 WALELEREL -

REBEEHZ Tﬁmﬁ! Elmxiﬁqif/%ﬁﬁ
i%ae&iﬁﬂlJ%sﬁﬁfZ%% ERMIEHRE
EE\IJ%8sﬁz%§2ti%ééﬁﬁﬁ%$ﬁi§%%ﬁ?&ﬁﬁ
HTHEBAUEE RSB RTERBZBAAE
%IR* D2 NEBREEE T AR 2 WRE
o fALL - BIER| (BB GRS 1458 D4
&ibw\amﬁﬁﬂ YA EE P prt: 9l E=
PH(EBRMESEE) - UE - AEEZEE
REDBAEBHE - RINE BV REER
ESRBTEBRAEBEREHEZEHIE
E o MEBEFEDENRESESERE
145RFETE ©
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NOTES TO THE FINANCIAL STATEMENTS
PR R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

9. Segment Information (Continued) 9. PEER(E
During the years ended 31 March 2011 and 2010, the Group's revenue REE=-ZT——FR=-T—ZTF=A=+—H
and net losses were mainly derived from the interest income. The HFE  AEBZRAREBEFEEZRAF
directors consider that these activities constitute one business segment BIA - EERAZSIEEXR—BESS
since these transactions are subject to common risks and returns. o REAZERSSRARRR KB - 2
Given the nature of the Group’s operation is investment holding, it is RAEEEEE AREER - R AREL
not considered meaningful to provide a business segment analysis of BBy —TAERYEI MY ESE -

operating losses.

The Group operates in three principal geographical areas — Hong Kong AEBR=-EZEHE -FEFE  FEAR
SAR, the People’s Republic of China (excluding Hong Kong) (“the HME(TREFEEE)([PE]) RERZE - K
PRC"”) and The Republic of Korea. The Group’s segment assets and EFRAFEREIT 2D BEERBEN
liabilities for the year, analysed by geographical area, are as follows: N
Hong Kong, SAR The PRC The Republic of Korea Total
BEBE HE #E CE

2011 2010 2011 2010 2011 2010 2011 2010
=§-——% ~%-FF “¥--F “$ TF -¥-—F “F IF “§-—F ~FIF
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000  HK$'000
TRE  TET  TAR  TAL  TAR  TEn  TAR  Thx

ASSETS AND LIABILITIES ~&EHARE

Assets BE
Segment assets DEEE 110 721 1,117 1537 30225 25987 31452 28,245
Unallocated corporate ROBRARIAE

assets 2,504 3,588
Total assets BEE 33,956 31,833
Liabilities BfR
Segment liabilities PEBE - - - - 1,291 1,249 1,291 1,249
Unallocated corporate APBRARIEE

liabilities 39,269 30,367
Total liabilities BafE 40,560 31,616

Other information: HiER

Addition to non-current REFRBEE

assets 87 717 - - - 432 87 1,149
Depreciation e 209 90 - - 85 68 294 158
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NOTES TO THE FINANCIAL STATEMENTS

10.Finance Costs

=1

PR R

Year ended 31 March 2011
BT ——F=A=1+—RHLFE

10. B & R AN

2011 2010
—E——fF —E-EF
HK$°000 HK$'000
THET FHET

Interest on borrowings wholly repayable AR A FNBHIER 2 B RFE

within five years:

Interest expenses on convertible bonds AR ESF 8 H 3,916 3,787
Imputed interest on convertible bonds AR ESEER S 3,343 2,532
7,259 6,319

11.Taxation

11.%18

No provision for profits tax is required since the Group has no
assessable profits either arising from Hong Kong or other jurisdictions

during the year (2010: Nil).

Hong Kong Profits Tax is calculated at 16.5% (2010: 16.5%) of the

assessable profits for the year.

Taxation arising in other jurisdiction is calculated at the rates prevailing

in the relevant jurisdictions.

The tax charge for the year can be reconciled to the loss per

consolidated income statement as follows:

RRAEBERAFE AL ERE BB REMA]
FRER 2 ERTORMN (ZF—TF : 1) - kB
FARLA S AR B -

EBFBHEAFERERRTEN 216.5% (=
T—ZTF 1 165%)H -

Hib BhERRTIRZ G B R EERIRITH R

st
= o
Ft

AREEERIA S H B A W RN EBE 2 SR
T

2011 2010
—E——fF -z
HK$'000 HK$'000
FHET FAT
Loss before taxation KRB AT EIE (13,283) (25,797)
Tax at the domestic income tax rate of RAHFTS BRI % 16.5%
16.5% (2010: 16.5%) (ZE—ZF 1 16.5%):TE 2 A (2,192) (4,257)
Tax effect of expenses that are not AETF R EMNES RS 2
deductible in determining taxable profit B 1,898 1,746
Tax effect of non-taxable revenues BEZRBRAZBBZE (356) (350)
Effect of different tax rates of subsidiaries REMBZERLEEZHNBRATZ
operating in other jurisdiction TRB L (208) 632
Tax effect on temporary differences not AEREREZR 7 MIETE
recognised 27 (M
Tax effect of tax losses not recognised RIERTRIBEBB RS2 831 2,230
Tax charge for the year AREFEHIAS - -
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NOTES TO THE FINANCIAL STATEMENTS
PR R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

11.Taxation (Continued) 11. 88 (%&)
At the end of reporting period, the Group had unused tax losses of RIS A RS - AEEAEERIEH 2R
approximately HK$43,126,000 (2010: approximately HK$38,089,000) ) FARIIEE 1840 /543,126,0008 T (=2 —F
available for offset against future profits that may be carried forward F 1 4938,089,000/8 70) » AIE[R BRAESEE o |y
indefinitely. No deferred tax asset has been recognised in respect of RARICEFREZ FAIBRM - Wt Fi1aE
the tax losses due to unpredictability of future profit streams. BIERIBLETRIBEE °

12.Loss Attributable to Shareholders of the 12. K AR R R EMLEE
Company
Loss attributable to shareholders of the Company is stated after RATRREEBENNRATEBEES

charging the following:

2011 2010
g% —z-zF
HK$'000 HK$'000
FHET FHET
Directors’ remunerations EEME
Fees we 723 3,295
Other remunerations and benefits HAbEE R EF) 103 -
Provident fund contributions NS - 18
Total directors’ remunerations SEEERE 826 3,313
Staff costs BIKA
Salaries e 902 2,290
Provident fund contributions NIESHK 32 33
Total staff costs (excluding directors’ BIRARE(TRIEESIE)
remunerations) 934 2,323
Auditors’ remuneration ZEEN 2 & 171 160
Annual listing fee FELMEAR 145 145
Depreciation e 294 158
Investment manager’s fee REKIEEMA 100 110
Legal and professional fees FEEREXER 3,418 1,711
Rent and rates e k=M 880 1,314
Travelling and entertainment EZREBEEA 313 1,033
13.Dividends 13. &
The directors do not recommend the payment of a dividend for both EETEBRNMEFEZRE
years.
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NOTES TO THE FINANCIAL STATEMENTS
PR R

Year ended 31 March 2011
HE-T——F=A=t-ALEE

14.Loss Per Share 14.8REE
The calculation of basic loss per share is based on the following data: FRENEBBENTEEE -
2011 2010
—EB——fF —E-TF
HK$'000 HK$'000
FHERT FAT
Loss for the purposes of basic loss per share B EHEGREKRESIEY EiE (13,283) (25,797)
Number of shares: R EE -
Weighted average number of shares for the AR EEREREIEZ
purpose of basic loss per share iRl 29,811,200 24,522,373
The calculation of diluted loss per share for the year ended 31 March ARITE AR RIAEE LAl R E 5 Al E 5
2011 and 31 March 2010 does not assume the conversion of warrant FBREERY  MAEEHEE—_ZT——F=A8
and convertible bonds since their exercise would result in a decrease =t+—BEZE-ZTF=A=+—HIFEZ
in loss per share. Therefore, the basic and diluted loss per share is the SRS B MR R R E M AT R E S
same. R At - SIRERRESEIEAER -

15.Directors’ and Five Highest Paid Individuals’ 5. EERAEREFHFALTZHE
Emoluments
(a) Directors (a) EE
The aggregate amount of emoluments payable by the Group AEBRENEL e @ENT :
during the year is as follows:

2011 2010
—E——fF ZE-TF
HK$'000 HK$'000
FHET FET
Fees we

Executive directors WITES 483 3,050
Non-executive directors EHITES - -
Independent non-executive directors BAUIERITES 240 245
723 3,295

Other emoluments E B
Basic salaries and other benefits BEARF & MEAEF 103 -
826 3,295
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PR R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

15.Directors’ and Five Highest Paid Individuals’ 5. EERTEREFALIZHE

Emoluments (Continued) (&
(a) Directors (Continued) (a) EE(#&
The emoluments of each of the directors fell within the LEEZZHMENFZHETE1,000,0008
remuneration band of HK$ Nil to HK$1,000,000. T2 EEE o
No directors had waived any emoluments and no emoluments RAFE - RS SHE TS IR
were paid to the directors as inducement to join or upon joining YREEFESAMEAEMARERS R
the Group or as compensation for loss of office during the year MARNEE N 2 EE) - siESBBE®mE
(2010: Nil). —E—TF )
The emoluments paid or payable to each of the ten (2010: nine) ENSENtTR(ZZE—ZF : hR)ES
directors are as follows: 2T
Fees 2011 2010
we —E——-F —ZT-ZF
Independent
Executive non-executive Total Total
directors directors emoluments emoluments
B
HITES FHTES HemE [ilakk
HK$'000 HK$"000 HK$’000 HK$'000
T FTiERr FTHEr FAT
Antonio lbrahim Tambunan Antonio Ibrahim Tambunan
(Note 2) (Hr:22) 25 - 25 134
Kwok Ho On, Anthony (Note 3)  5Ba] Z2(f323) 35 - 35 -
Mark Damion Go (Note 3) Mark Damion Go(/7i£3) 357 - 357 924
Tang Hin Keung Alfred (Note 3) 54738 (/1323) 60 - 60 55
Ahn Do Il (Note 3) iR (1i73) - - - 969
Thanh Hung Tai (Note 1) BRI (M) 6 - 6 968
Li Man Nang (Note 3) ZERE(H53) - 60 60 60
Jeffrey John Ervine (Note 2) Jeffrey John Ervine(#7722) - 25 25 60
Choi Yong Seok (Note 3) ERB(HE3) - 60 60 70
Leung Chi Hung (Note 4) REE (T F4) - 60 60 55
Ngan Woon Man, Eddie (Note 5)  EBKagi(f1:#5) - 35 35 -
Total k] 483 240 723 3,295
Notes: it -
1. Resigned on 7 May 2010 1. RZE-ZTFRALHEE
2. Resigned on 31 August 2010 2. RZZE-TFNA=T+—HEHE
3. Resigned on 6 April 2011 3. RITZ——FMARHEEE
4. Resigned on 11 April 2011 4. RIT——FNA+—RHEHT
5. Appointed on 31 August 2010 and resigned on 11 April 2011 5. RZZE-—ZFENA=+—HAEZEERNZ=
F-—FMA+—REHE
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15.Directors’ and Five Highest Paid Individuals’

Emoluments (Continued)

(b) Five highest paid individuals’ emoluments
The emoluments of the five highest paid individuals (2010: five)

BRI

Year ended 31 March 2011

E-T-——F=A=t-AILFE

(#&)

5. EERAEBRSFALTZHE

(b) EEEEHFALTZME
RE(ZT-FF : BE)(APREMRE

(which include 2 directors (2010: 4)) were as follows: —E-TF ) ER)RSGATZ
B an R -
2011 2010
—E——F T -TF
HK$'000 HK$'000
FHBxT Tt
Basic salaries and other benefits AR RHEMEF 1,423 3,963
Contributions to retirement benefits RIREFIEEIHER
scheme 39 18
1,462 3,981

The emoluments of each of all the five highest paid employees fall
within the HK$ Nil to HK$1,000,000.

There was no arrangement under which any of the five (2010:
five) highest paid employees had waived or agreed to waive any

remuneration during the year.

During the year, no emoluments were paid by the Group to any
of the directors or the highest paid employees as an inducement
to join or upon joining the Group, or as compensation for loss of

office.

2R RERHFERSAZHENTTE

JLZ1,000,00078 702 B E A

MARFE - HET LA ZHEERS
—E-TF AR)ESHREEZEMA

ITHEXRETHREEFHE -

Bfh(E -

72

Temuijin International Investments Limited Z=/E BB % & AR A &

RAFE  FAEBTEREIESTLRE
HrEE X NEAEE  EREEEMAR
SESNINARNE B 2 228 - StF Rk



NOTES TO THE FINANCIAL STATEMENTS
B R R

HEZ

Year ended 31 March 2011

16.PROPERTY, PLANT AND EQUIPMENT

E——F=A=+—RULFE

16. 9% - MENRRE

Leasehold Furniture and Office Computer
improvement fixtures equipment equipment Total
HENEEE HBRAREE  HOERB ElRE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
CosT BAE
At 1 April 2009 RZETNEFMHA—H - 167 51 255 473
Additions EE 626 447 55 21 1,149
Disposals HE - (167) (38) (17) (322)
At 31 March 2010 and RIE-TF=[=1+—HkK
1 April 2010 “Z-TFMA-A 626 447 68 159 1,300
Additions BE 75 12 - - 87
Disposal HE (701) - - - (701)
Exchange difference EXER - 14 . _ 14
At 31 March 2011 RZE——F=f=1—H . 473 68 159 700
DEPRECIATION AND FERAEE
IMPAIRMENT
At 1 April 2009 R-ZBENENA—H - 167 48 163 378
Exchange difference ERER - 5 - - 5
Eliminated on disposals B - (167) (39) (117) (322)
Charge for the year KEEZH 52 68 10 28 158
At 31 March 2010 and RZIE-TF=F=1+—HkK
1 April 2010 “Z-TFEMA—H 52 73 20 74 219
Exchange difference BRER - 7 - - 7
Eliminated on disposals HE R (213) - - - (213)
Charge for the year AEETH 161 89 12 32 294
At 31 March 2011 RZE——F=R=+—H - 169 32 106 307
NET BOOK VALUE BEFE
At 31 March 2011 RZE——F=f=1—H . 304 36 53 393
At 31 March 2010 RZZ-TF=A=+—H 574 374 48 85 1,081
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PR R

Year ended 31 March 2011
HE-T——F=A=t-ALEE

17.Available-for-sale Financial Assets

17. 0 HEMKEE

2011 2010
—E——fF T -TF
HK$’000 HK$'000
FET FAT
Unlisted equity securities overseas, BINELETRAES - IHATE
at fair value (note 1) (HizE1) 1,117 1,537
Unlisted equity securities overseas, JBINE ETRAE S - RKAE
at cost (note 2) (H1z#2) 5,650 5,535
6,767 7,072
Particulars of available-for-sale financial assets are as follows: AHENBEEFBHET ¢

Name of Percentage
investee Place of of interest Unlisted equity
companies incorporation held securities, at cost Fair value adjustment Carrying value
R R FLHRARS
BERENTER SRR 3L 3t 2 BAL BEAME ATERE REE
2011 2010 201 2010 2011 2010
—B-—-f -T2 ZB--% _—T-TF CZB--F _"T-TH
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
TET THET TET FiET THERT FET
Note 1:
Wit -
Shanghai Health The People’s Republic of 5% 1,991 1,991 (874) (454) 1,117 1,537
Bio-Pharmaceutical China
Co., Ltd. HEARANE
("Shanghai Health") (T4hE])
TEEBENRE
BRAAF
([ HBERE] )
74

Temuijin International Investments Limited Z=/E BB % & AR A &



NOTES TO THE FINANCIAL STATEMENTS
PR R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

17. 0 HEMBEEZ)
FEEBRTRE BN ERBEREER ¥
75 o AR D Wk EUA B, -

17.Available-for-sale Financial Assets (continued)
Shanghai Health is principally engaged in development of medical
products in the PRC. No dividend was received or receivable during the

year.
Unlisted equity
securities, at costs Impairment Carrying value
FLMRARS
RRAE HfE REE
2011 2010 2011 2010 2011 2010
—B-—-% —T-ZF ZB--§ _—Z-TF ZB--f CT-ZF
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
FER FET TER FET TET TET
Note 2:
Wizt2 :
Ergomics Co., Ltd. The Republic of Korea 15% 2,104 2,104 - - 2,104 2,104
(“Ergomics”) ]
ILC Co., Ltd. ("ILC") The Republic of Korea 20% 3,546 3,431 - - 3,546 3,431
2
Total @it 5,650 5,535 - - 5,650 5,535

Ergomics is principally engaged in production, sale and trading of
PIP products and equipment. The carrying amount of investment in
Ergomics is HK$2,104,000, representing approximately 15% equity
interest in Ergomics. No dividend was received or receivable during
the year. In June 2011, the Group had signed a sales and purchase
agreement with an independent third party to dispose of its interest
in Ergomics at an amount equivalent to its carrying value and no
impairment loss was provided at the end of reporting period. At the
date of this report, the transaction has not yet been completed.

ILC is principally engaged in service business of providing information
and e-commerce business. The carrying amount of investment in ILC
as at 31 March 2011 is KRW500,000,000, which is equivalent to
approximately HK$3,546,000. No dividend was received or receivable
during the year. At 31 March 2011, the directors of the Company had
assessed if any impairment was required to be made for the investment
in ILC. As the Company is currently negotiating with an independent
third party to dispose of its interest in ILC at an amount equivalent
to its carrying value, no impairment loss was provided at the end of
reporting period.

ErgomicsE B EPIPERRREZEE - HE
L EBEZER - PErgomicZ IR EREZ EHES
2,104,0005% 7T+ #H& 7 Ergomics 4915% AR 72
Bam o NFEANWED WS BELRRE - R=F
——FRA AEEE-EBEVE=FFITE
Bz - UHEE P Ergomics 2 x5 (£ 584
FZREREME) - S M A R I 2 FR
BEEBELRE RARSEH - KHHKT
B

IICFESHEBIREENRETEBES - RN =
T——F=H=+—0 RILCZEEZEM®
{8.4500,000,00082 7T (49 #8554 3,546,000
TL) o AFERWEE UK ERES - R=F
——F=ZA=+—H ARAEZEFTHESE
ARRILCZIREER T RIRE - ARARE
BRFEBYFE=FEBETER  UWHEER
ILCz = (S EMBENEEEE) WA RE
HAsE RS W BRI E BB EL B -
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18.Loans Receivable

PR R

Year ended 31 March 2011
HE-T——F=A=t-ALEE

The balances comprise loans and interests receivable as follow:

NOTES TO THE FINANCIAL STATEMENTS

18. B E X

EHREEAT ZRRERENE

2011 2010
—E——fF —E—TF
HK$°000 HK$'000
FExT FiET
Loans to third parties RBEFE=F2EX 21,275 20,586
Accrued interest JEETFE 4,339 660
25,614 21,246

Less: Balances due within one year B ETARBEEY —FA
included in current assets ZIEA&E S (25,614) (21,246)
Non-current portion FEmENEL - -

Notes:

(a

At the end of the reporting period, loans receivable carry fixed interest
rates at 30% per annum (2010: ranging from 12% per annum to 15% per
annum) and all loans receivable are due within one year.

The loans had granted to each of three independent parties of the Group
of KRW1 billion equivalent to approximately HK$6.8 million.

The loans and receivable are dominated in Korean Won amounting to

Approximately HK$ 18,000,000 of the loans receivable is subsequently
settled after the reporting period, and the remaining balance will be

settled within six months in accordance with repayment schedule from
the end of this reporting period. The directors assess the collectability
of loans receivable individually with reference to borrowers’ current
creditworthiness, and consider that there was no indication of
deterioration in the collectability of the loans receivable and thus no
allowance was considered necessary.

(@ RIEHERE - ERERIZETEFFE30%
AE(ZE—ZF  FRENT12%EI5%) R

(b) EF10188 7T (% 7 476,800,000/ 7T) & B
FAREB=ZBILAL ©

B MR AR TTETE - SE30ERR T

e

RREHERE  HBBEEZERERD
18,000,000 7T + 8 T &8R8RS &
ARG BERERTNEARNEE - EFT)
SEERANRR 2 FBE RN E Tz o E1E
EREL R - EERA - WEBKE R AT
EERE R - Bt - RAEDEELRE -
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PR R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

19.0ther Receivables, Deposits and Prepayments 19. HAtFEUGRIE » IRE R AR FIE

2011 2010

—E——fF —TTF

HK$’000 HK$'000

FER FAT

Prepayments and deposits paid BRFIEREANRS 1,159 1,566

The directors consider that the carrying amount of other receivables

approximately their fair value.

20.Bank and Cash Balances and Bank Overdraft

EERREMEYTURZ BREEREATER

s

= o

20.RTHEERBRERBITEX

2011 2010

Y -

HK$°000 HK$'000

FHT FET

Bank deposits HITFER 22 866
Cash in hand e 1 2
23 868

Bank overdrafts BITIEY (309) -
(286) 868

The effective interest rates of the deposits range from 0.01% to 0.05%
(2010: 0.01% to 0.05%) per annum and all of them have a maturity
within three months from initial inception.

GFRZEBEMENTFE0.01%ZE0.05% (=
T T :0.01%%0.05%) * MAETFRYE
B EX TR = @A R -

21.Amounts due to a Shareholder 21. B —BRERIE

The amounts are unsecured interest free and have no fixed repayment ZEFEAEER B NEETERD -
term.
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NOTES TO THE FINANCIAL STATEMENTS

PR R

Year ended 31 March 2011

BE_ZT——F=A=+—HILFE

22.Convertible Bonds

On 17 June 2009, the Company issued 12% coupon convertible
bonds due on 17 June 2012 in the aggregate principal amount of
HK$40,000,000 with a conversion price of HK$1.60 per ordinary share
of HK$0.20 (subject to adjustment) of the Company.

The fair value of the liability component and equity conversion
component were determined upon the issuance of the convertible
bonds.

The fair value of the liability component, included in non-current
liabilities, was calculated based on the estimated discounted cash
flow over the remaining contractual terms of the convertible bonds
and discounted using a market interest rate for an equivalent non-
convertible bond. The discounted rate of the liabilities component of
the convertible bonds was approximately 33.6%. The residual amount,
representing the value of equity conversion component, was included
in the shareholders’ equity under “convertible bonds equity reserve”.

The movement of liabilities component of the convertible bonds for
the years is set out below:

22. MR RES

RIZZNFRATER  ARAETELS
# /40,000,000 7T * R ZF—_F A
THHIE - BER12% 2 AIRRES - HiR
BRERALNFEEL.20/8TT 2 EiBA1.60/E
TL(AI FIATHEE) -

BED MESERID 2 AFERETASR
RIEFIET -

BESBNZAFEG ARBEE)REAH®
BESHTANNRRAEEIFTRRESZ
MIGHIREER 2 (At BRR S REFTE - Al
BEAFBED ZBRENR33.6% © FIERE
BESNEDZERA D ZBE) AT TRk
B2 el | T 2 R -

ABgEESEEBIRREFEZESHOT -

HK$'000
FHETT
Proceeds of issue BTSN 40,000
Equity component RERE D (13,370)
Liability component at date of issue REITEBR AEHD 26,630
Interest charged FeXH 3,787
Imputed interest charged HER S 2,532
Interest paid EASALE (3,787)
Liability component at 31 March 2010 and 1 April 2010 A-Z—TF=F=+—HK _ZT—TF
@ﬂ-HZﬁfﬁu B 29,162
Interest charged MEZE 3,916
Imputed interest charged HEREZH 3,343
Converted into ordinary shares BEMmAL R (5,892)
Liability component at 31 March 2011 R-ZE——F=A=+—HzZAaEDH 30,529
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BE-T——F=A=1+—"HLFE

22.Convertible Bonds (continued) 22. R ESH(E)

Imputed interest on the convertible bonds is calculated on the effective
yield basis by applying the effective interest rate for an equivalent non-
convertible bond to the liability component of the convertible bonds.

The liability component is measured at amortised cost. The interest
charged on convertible bonds for the year of HK$3,916,000
(2010: HK$3,787,000) is calculated based on 12% on principal
amount of convertible bonds. The imputed interest charged for
the year of HK$3,343,000 (2010: HK$2,532,000) is calculated by
applying an effective interest rate of 29.47% to the outstanding
liability component. Interest paid in the current year is HK$Nil
(2010: HK$3,787,000). The effective interest rate is determined by
independent valuer at the date of issuing of convertible bonds.

Pursuant to the terms and conditions of the convertible bonds, so
long as any bond remains outstanding, the Company will not create
or permit to subsist any mortgage, charge, pledge, lien or other
form of encumbrance or security interest upon the whole or any
part of its undertaking, assets or revenues, present or future, to
secure, guarantee or indemnify in respect of any present or future
indebtedness of the Company other than loans from banks or
licensed or registered financial institutions unless, at the same time
or prior thereto, the Company’s obligation under the bonds (a) are
secured equally and ratably therewith or benefit from a guarantee or
indemnity in substantially identical terms thereto, as the case may be
or (b) have the benefit of such other security, guarantee, indemnity or
other arrangement as the bondholders shall approve by an ordinary
resolution.

AHRRE S ER B AR S B NS
2SR ES B R E R
Y -

BEHD HIRBEK AT E - FAARKE
(2 M B E3,916,0008 T ( —E—ZF ¢
3,787,000/ ) © NIZAMRES 2 A&
12%518 - FAHEF S ZH %A3,343,000%
JT(ZZT—Z4 1 2,532,000/8 70 ) IRBREE
BEBHOFAEERENE247%E - AFE
ENMEATBT(ZZE—ZF 3,787,000
T0) o BEEF R Jh i 8 S BRI BT Al AL
EHAHEE -

REARERES 2 GG - REERES
RARITEE - ARRE A GHERFRRRZE
RO A - BESIRARILE AT
FEEMIRIE - - G BEESEMTRN
ZEREAESRIRER - DUER - ERIRE
REAR D AUEMIRE R Z BEIR(ERITREF
MR & R 2 BRRERSN) - IER AR R
Bl 2Bl - ARRMMEHRE T2 B E(@EFH
RAZ L BB A FE IR 2 R s SRR AR 2 T
fERE (REAMEFERROEEESFE
AREERBRIE 2 2 FH MR - R
FERE S EA L2 FIZEMRI o
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23.Share Capital

NOTES TO THE FINANCIAL STATEMENTS
PR R

Year ended 31 March 2011
HE-T——F=A=t-ALEE

23. [{ A&

Number of
ordinary shares

of HK$0.2 each HK$'000
BRmEE.2E T
ZEBREA FET
Authorised: EE
At 1 April 2009 RZZEZNFNA—H 50,000,000 10,000
Increase in authorised share capital (note a) &R AYEIN(Hita) 450,000,000 90,000
At 31 March 2010, 1 April 2010 and R-ZE—ZTF=A=+—H8 "
31 March 2011 —E-EFMNA-BK
—E——%=ZA=+—H 500,000,000 100,000
Issued and fully paid: ERITRAR
At 1 April 2009 RZZEThFHA—H 21,042,300 4,209
Issue of ordinary shares (note b) BITEEA (I itb) 4,208,460 841
At 31 March 2010 and 1 April 2010 RZE—ZF=-A-+—HK
—ZT-TFYA—H 25,250,760 5,050
Conversion of convertible bonds (note ¢) HTIRRES (i) 5,000,000 1,000
At 31 March 2011 R-Z——F=A=+—H 30,250,760 6,050
Notes: =
(@) On 24 April 2009, the Company's authorised share capital was increased @@ RZZETEAFWAZ-+MABE  FHER

(b)

()

from HK$10,000,000 to HK$100,000,000 by the creation of additional
450,000,000 shares of HK$0.2 each.

450,000,000/ F R EE0.2E T2 1 - AR
AlZEE AR 78 310,000,000 7T 3 % 100,000,000
BT °

On 3 June 2009, the Company had issued 4,208,460 new shares of (b)
HK$0.2 each at HK$1.0 per share.

REZTZNFRAZR - ARFRGRI1.0ET
#174,208,460 B E0.2)E 7T 2 FTAUD -

On 3 May 2010, the convertible bonds were converted into 5,000,000 ()
ordinary shares with principal amount of HK$8,000,000 at a conversion

RIE-ZFRA=H - K& 48,000,000/%
TLZ AR E SR SRR EBIRR () 1.6/8 T Bin

price of HK$1.6 per conversion share. B#3512/535,000,00008 E AR ©
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24.Reserves 24. #1E
Convertible
Investment bonds
Share  revaluation Warrant equity Exchange  Accumulated
premium reserve reserve reserve reserve losses Total
REE AREE TRRES
R EE e 1] 2GR ENfE g3t st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TAT TAT TEL TEL FEL TAL
At 1 April 2009 R-SThE
mA—H 79,845 (455) 842 - - (79,723) 509
Issue of unlisted warrant — B473F ETAMRIER 3,367 - - - - - 3,367
Shares issue expenses BH%ITER 7 - - - - - (7)
Recognition of equity EATBRRESZ

component of convertible  E&ES

bonds - - - 13,370 - - 13,370
Qther comprehensive income - Eft 2 iz - - - - 3725 - 3,725
Loss for the year AERER - - - - - (25,797) (25,797)
At 31 March 2010 and RZZ-2%=H

1 April 2010 =+—BE=%

—ZEMA-H 83,205 (455) 842 13,370 3,725 (105,520) (4,833)
Conversion of convertble X A4 ES

bonds 7,566 - - (2,674) - - 4,892
Other comprehensive income/ Efth 2 E iz /

(expense) (%) - (420) - - 990 - 570
Loss for the year AERER - - - - - (13,283) (13,283)
At 31 March 2011 RZE——

ZA=t-A 90,771 (875) 842 10,696 4,715 (118,803) (12,654)
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HE-T——F=A=t—HILFE

25.Warrants
The Company has a total of 4,208,460 warrants outstanding at 31

25. R ERR
R-E——F=ZA=+—H ARA&HKAE

March 2011 and its movement is as follows: 4,208,46017 4 R 1TE 2 RAGHED  HEHL
T
Exercised/
Outstanding  Issued during  lapsed during Outstanding Exercise price
Date of grant at 1/4/2010 the year the year at 31/3/2011 Exercise period per share
R-B-2% RZB-—-%
mA—H ERE  =ZA=t-H
B BH o RATE ERERT 76/ X% MATE  TREHE BRITEE
6 February 2009 4,208,460 - - 4,208,460 6 February 2009 to HK$1.00
—ZTNEZARB 5 February 2012 1.00%7T
“ZTNF A
AEEZZ—_F
—RnR
Note: it -

On 6 February 2009, the Company placed a total of 4,208,460 unlisted warrants
(“Warrants”) to certain independent third parties at an issue price of HK$1.00
each. No Warrants has been exercised during the year ended 31 March 2011.

26.Net Liability/Asset Value Per Share
Net liability/asset value per share is calculated by dividing the net
liabilities included in the consolidated statement of financial position
of approximately HK$6,604,000 (2010: net assets of approximately
HK$217,000) and the number of ordinary shares in issue as at 31
March 2011, being 30,250,760 (2010: 25,250,760).

RZTEAFZANE  KRAHEE7H1.0087T2
BITERE TEULE =S4 1£4,208,46010 I &
TRRED([RREF])  RBEE-_Z——F=A
=S+ —RAIEFE - WERREEEITE

26. EREME EEFE
BRAERE BEFEETAGEVBRRIEZ
B EFEX6,604,0008TT(ZF—ZF : BE
FEX217,0008 ) BRAR =T ——F=H
=+t —HZzB TSRk 30,250,760 8%
(ZZ—%4% 1 25,250,760/ )5 TE »
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NOTES TO THE FINANCIAL STATEMENTS

27.Related Party Transactions

PR R

Year ended 31 March 2011
BE-T——F=A=1+—"HLFE

27.BEAERS

(@) Compensation of key management personnel, including the

directors and other members of key management, during the year

() TEEBAB(DEEEREMITER
AB)ENBMEBIIT :

is as follows:
2011 2010
—E——fF —E-FF
HK$’000 HK$'000
FET FHT
Salaries, allowances and benefits in kind e EEREYHT 826 3,295

Further details of directors’ emoluments are included in note 15 to

the consolidated financial statements.

(b) The investment manager was remunerated based on their
respective investment management agreement as follows:

EEMWe 2 iE— PHBHENRAMBRE
Bf3E1S ©

(b) REKLEEADREBEELZAZREETER
BETE - BEBRAT

2011 2010
—s——% —z-T
HK$°000 HK$'000
FHET FET
United Gain Investment Limited BEIRE BB AR ([HEEL)
("United Gain") 100 110
Note: st -
The Company and United Gain entered into an investment management AR E BT AR B B IR B AR IR

agreement for appointing United Gain as investment manager of the

Group. The annual investment management fee is equivalent to the higher
of HK$100,000 or 1.25% of the Group’s net asset value, provided that
such annual fee shall not exceed HK$600,000.

28.Retirement Benefit Scheme

AEERERE REEEERESFSEM
S74100,000/8 TR AR B EEFEL21.25%
(ABEERE) HEEHFEEMRTHEER
600,000/ 7T °

28. R INERIFHE

The Group has participated in a defined contribution Mandatory
Provident Fund Scheme (the “Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all eligible employees in Hong
Kong. The assets of the Scheme are held separately from those of
the Group, in funds under the control of trustee. Under the scheme,
each of the Group (the employer) and its employees makes monthly
contributions to the Scheme at 5% of the employees’ earnings as
defined under the Mandatory Provident Fund Scheme Ordinance. The
contributions from each of the employer and employees are subject
to a maximum contribution of HK$1,000 per month and thereafter
contributions are voluntary. No forfeited contribution is available to
reduce the contributions payable in the future years.

NEBRBRHEATES BN AEEE
BEBRELEFEHET RN EAESEE
([#Z&T8lD) - ZETEIZEERAEE I EED
F - BIEEARBIZESEE - RIEZTE
AEE(BE)MEREESBIZBREEZHA
(FERABHIMARESTEED) 25%F A M
ZETEMERER - BEXREES B ZHEES
REHA1,0008T - B HREBERE - WE
SRR AR A SR B A 2 3K o
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PR R

Year ended 31 March 2011
HE-_T——F=A=+—HIEFE

28.Retirement Benefit Scheme (continued) 28 RINERIGTEI(Z)
The total contributions charged to the consolidated income statement RS e & IR 2 R EE£932,00078 7T
amounted to approximately HK$32,000 (2010: approximately (ZZE—ZF : 4933,000/87T) ' 57| AXREE
HK$33,000), representing contributions payable to the Scheme by the BE-_ZT——F=/A=+—"BI-FEMZ:t3
Group in respect of the year ended 31 March 2011. JERT Z LR -
29.0perating Lease Commitments 29. REHE AT
The Group had no leased office premises and motor vehicles under AEFWERBENAIHEELCEHELTHHA AN
non-cancellable operating lease arrangements. NEYERTE -
2011 2010
—E——fF TE—TE
HK$'000 HK$'000
FHET FET
Minimum lease payments paid under Eﬁ\]ﬁ?}gi«‘%fﬂfﬁﬁz
operating leases during the year: =R FIA
Office premises NSy ES - 1,011
Motor vehicles b1 - 665
- 1,676
At the end of reporting period, the Group had no commitments for PR E RS $i.jfﬁ7fw§7\ﬂﬁiﬁ@
future minimum lease payments under non-cancellable operating ATE%Z EHEM SR
leases:
2011 2010
—E——fF —T-TF
HK$°000 HK$'000
FHET T
Within one year —FR - 1,306
In the second to fifth year inclusive FFRERFN(REEEMNSE) - 370
- 1,676
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30.Financial Information of the Company 30. K AR ZEBKEER
2011 2010
—E2——F —E—TF
HK$’000 HK$'000
FHET FAET
Non-current assets FRBEE
Property, plant and equipment mE - BEREE 110 721
Available-for-sale financial assets Al HHEBISAE 1,117 1,537
Investment in subsidiaries (note a) RHBRRZIE (Hita) - -
1,227 2,258
Current assets REBEE
Amounts due from subsidiaries (note b) rElgMtE AT E (A iZb) 31,966 31,665
Other receivables, deposits and prepayments  E b fEUFIE « & M FEAFIE 378 634
Bank and cash balances IRITHEBR RS 15 829
32,359 33,128
Current liabilities REEE
Bank overdrafts RITES 309 -
Other payables and accrued charges H S RUE KRR A 4,231 1,205
Amounts due to a shareholder BN — R R E 4,200 -
Amounts due to a subsidiary (note b) FERN —FEM B A RIFE (HT5Eb) 4,808 4,809
13,548 6,014
Net current assets REBEEFE 18,811 27,114
Non-current liability FRBEE
Convertible bonds AR (& % 30,529 29,162
Net (liabilities)/assets (8B) EE3E (10,491) 210
Capital and reserves ERR G
Share capital A& A 6,050 5,050
Reserves (note c) & (M aEc) (16,541) (4,840)
(Capital deficiency)/Total equity (BXREH) ESEE (10,491) 210
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BHE-T——F=A=1+—"HLFE

30.Financial Information of the Company 30. X ARz ER (Z)
(continued)
Notes: Mz -
(a) Subsidiaries (a) KIBARE
Details of the subsidiaries at 31 March 2011 are as follows: RZTZ——F=RA=+—80 WEARFE®N
T

Issued and fully

Name of subsidiary Place of incorporation paid up capital Interest held Principal activities
MEBARERE S A L 3 EROTRBERAFE BERR TEEY
2011 2010

e

Directly held: HERH
Asia Light Limited Hong Kong HK$1 100% 100% Investment holding
a5 18T REER

Temujin Strategic British Virgin Islands Us$1 100% 100% Investment holding
Investment Il Limited RBREAHS 1% REER

Indirectly held: BERE

Temujin Investments Korea The Republic of Korea KRWS5,745,000,000 100% 100% Investment holding
Co., Limited B 5,745,000,0005% 7T REER

(b) Amounts due from/(to) subsidiaries (b) W (ER)MEBARZRE
The amounts are unsecured, interest-free and had no fixed repayment REFIRTYREEIR - 08 R EFERE -
term.
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PR R

Year ended 31 March 2011

STATEMENTS

BEZ——F=A=+—HLFE

30.Financial Information of the Company
(continued)

Notes: (continued)

30. KRR Z M BER(EZ)

Hrat - (%)

(c) Reserves (o) #E
Equity
Investment component of
Share  revaluation Warrant  convertible  Accumulated
premium reserve reserve bonds losses Total
REEM RREE TRREFZ
R RE i i REHH RitEE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL TR TR THL
At 1 April 2009 R=ZZZNFMA-A 79,845 (455) 842 - (79,723) 509
Issue of unlisted warrant BT EMRREE 3,367 - - - - 3,367
Shares issue expenses RINEITER @ - - - - )
Recognition of equity component R Ak &%
of convertible bonds e Tasia - - - 13,370 - 13,370
Loss for the year NEEEIR - - - - (22,079) (22,079)
At 31 March 2010 and RZZE-ZF=H
1 April 2010 =t+-BR-Z-TF
mA—H 83,205 (455) 842 13,370 (101,802) (4,840)
Exercise of convertible bonds IE AR ES 7,566 - - (2,674) - 4,892
Other comprehensive expense Hib2EYH - (420) - - - (420)
Loss for the year RNEEER - - - - (16,173) (16,173)
At 31 March 2011 RZE——F
=A=t+—H 90,771 (875) 842 10,696 (117,975) (16,541)
31.Events After Reporting Period B1.EBEMREE

On 1 April 2011 (Bermuda time), the capital reorganisation of the
Company was effected by way of a reduction of share capital which
involved a subdivision of each ordinary share of HK$0.20 each into 20
new ordinary shares of HK$0.01 each and the cancellation of 19 out
of every 20 issued shares in the share capital of the Company after the
subdivision of shares. The amount of the share capital reduction was
used to offset the accumulated losses of the Company.

On 6 April 2011, 600,000,000 new shares of the Company were
issued and allotted at the subscription price of HK$0.1 per share. The
new shares had been issued and fully paid.

32.Comparatives Figures
Certain comparative figures have been reclassified to conform with
current year's presentation.

RZT——FHA—B(BERENME)  AQ7A
LABURBR A 2 H NI TIRAEHE - RS NG
HREE0.20/8 7T 2 & MR IF 4 A20 R SR E
B0.0178 T2 5L B KR RO IF AR AR
AR AR F20REBETRMD A 198 o /A
HIm 2 SR RS AR A R 2 BRTESIE -

RZZB——FNOAKRA  ARFERTRN
017872 BB 377 M AL 3£600,000,000 A% 7
Bt o ZEF A B BT R BUR R

32. b B EF
ETHERFEEETHEUFTEAAFEZRE
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FIVE YEARS FINANCIAL SUMMARY
AFHHERE

Year ended 31 March
BE=A=1+—HLEE

2011 2010 2009 2008 2007
—E——F —ZT-TF —TTNF —TTN\F —TTtF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHExT FAET FHET FAET FHET
RESULTS E4
Revenue WA 3,480 2,421 1 44 65
Loss before taxation KT AR 1R (13,283) (25,797) (5,091) (18,920) (9,396)
Taxation iE - - - - (100)
Loss attributable to shareholders PR FEIG AR (13,283) (25,797) (5,091) (18,920) (9,496)
At 31 March
MR=A=+—H
2011 2010 2009 2008 2007
—E-—F —Z-F ZZTTNF ZITT\F ZZTTtHF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHET FAT TFHT
ASSETS AND LIABILITIES EERERE
Non-current assets EMEBEE 7.160 8,153 1,632 1,747 3,163
Current assets MEVEE 26,796 23,680 3,609 7,423 17,442
Current liabilities mEBaE (10,031) (2,454) (523) (116) (1,431)
Non-current liability JERENAE (30,529) (29,162) - - -
(Capital deficiencies)/Total equity (&AREL),
R (6,604) 217 4,718 9,054 19,174
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